
 

RHODE ISLAND ECONOMIC DEVELOPMENT CORPORATION 
 

MEETING OF DIRECTORS 
 

PUBLIC SESSION 
 

SEPTEMBER 27, 2010 
 

 The Board of Directors of the Rhode Island Economic Development Corporation 
(the "Corporation") met on Monday, September 27, 2010, in Public Session, at 5:00 
p.m., in the Collis Conference Room at Hasbro Children’s Hospital, 593 Eddy Street, 
Providence, Rhode Island, pursuant to notice of the meeting to all Directors, and public 
notice of the meeting, a copy of which is attached hereto, as required by the By-Laws of 
the Corporation and applicable Rhode Island law. 
 
 The following Directors were present and participated throughout the meeting as 
indicated: Governor Donald L. Carcieri, Mr. Alfred Verrecchia, Mr. Karl Wadensten, Mr. 
Shivan Subramaniam, Mr. Lynn Singleton, Mr. Paul Choquette, Mr. George Nee, Dr. 
Timothy Babineau, Ms. Donna Cupelo, Ms. Cheryl Snead and Mr. Stephen Lane.   
 
 Directors absent: Dr. David Dooley and Mr. Dan Sullivan. 
 
 Also present were: Executive Director Keith Stokes and Attorney Robert I. 
Stolzman. 
 
 Governor Carcieri presided over the meeting and Attorney Robert I. Stolzman 
acted as Secretary. 
 
1. CALL TO ORDER  
 
 Governor Carcieri called the meeting to order at 5:00 p.m.  
 
2. APPROVAL OF THE MINUTES OF THE MEETING HELD ON AUGUST 23, 

2010 
 
 Upon motion duly made by Mr. Verrecchia and seconded by Dr. Babineau, the 
following vote was adopted: 
 

VOTED: To approve the public session minutes of the meeting held on 
August 23, 2010. 

 
 Voting in favor of the foregoing were:  Mr. Verrecchia, Mr. Wadensten, Mr. 
Subramaniam, Mr. Singleton, Dr. Babineau, Mr. Choquette, Mr. Nee, Ms. Cupelo, Ms. 
Snead and Mr. Lane. 
 
 Voting against the foregoing were: None. 
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3. EXECUTIVE DIRECTOR’S REPORT 
 
 A copy of the Executive Director’s report is attached at Exhibit A.  Highlights of 
the report include the recent announcement that 38 Studios LLC has executed a lease 
for an office building at One Empire Plaza in Providence, and that favorable ratings 
agency ratings have been issued on the 38 Studios bond issue.  Executive Director 
Stokes noted that the favorable bond ratings are an indication of the value of the 38 
Studios project. 
 
 The Executive Director reported that the EDC continues to refine its staff 
realignment plan, and that several positions have been posted. 
 
 Mr. Stokes noted that he and other EDC financial services staff will be meeting 
with local Chambers of Commerce in the coming weeks to preside over information 
sessions regarding financing resources available through the EDC. 
 
 Under Tourism, Mr. Stokes highlighted that a draft of the Tourism Strategic Plan 
has been presented to the advisory team for review, and a final document publication 
should be available in October. 
 
 With respect to the America’s Cup Planning Committee, Mr. Stokes reported that 
the committee met with the BMW/Oracle Team last week.  BMW/Oracle has decided on 
using catamarans for the preliminary races.  The final match race has been set for 2013 
in San Francisco.  Preliminary races will be held in Europe in 2011 and in Newport in 
early September 2012.  Mr. Stokes noted that the 2012 preliminary races will be larger 
than any previous preliminary races, and that planning is underway for improvements to 
Ft. Adams which will not only provide a venue for pre-regatta events but will also have 
far reaching effects post-regatta. 
 
 Mr. Stokes also reported that the Renewable Energy Fund team has been very 
active, specifically with a hydro-mapping system and a land-based SAMP process to 
identify land sites for wind farm development. 
 
 In response to an inquiry of Ms. Snead, Mr. Stokes explained that PTAC is a 
federal program.  Governor Carcieri noted an event scheduled for October 18 to be 
presented by the SENE Defense Industry Alliance which will showcase the defense 
industry in Rhode Island. 
  
4. FOR APPROVAL OF RENEWABLE ENERGY DEVELOPMENT FUND GRANT 

TO EAST BAY ENERGY CONSORTIUM 
 
 Mr. Stokes introduced Mr. Julian Dash to make a presentation to the Board 
regarding East Bay Energy Consortium’s request for a Renewable Energy Development 
Fund (“REDF”) grant.  Mr. Dash explained that this request represents Phase II of the 
funding for East Bay Energy Consortium, which is a collaboration of 9 communities 
working together to develop and build a wind farm.  He reported that Phase I was 
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approved by the Board previously, and that the Tiverton Industrial Park has been 
identified as a promising site.   
 
 Mr. Stokes noted that this consortium of 9 cities and towns is significant because 
of the collaborative nature of regional communities working together and this represents 
good public policy.   
 
 Upon inquiry of Mr. Choquette, Mr. Dash explained that all of the cities and towns 
involved in the consortium contributed to this endeavor in Phase I, and it is fully 
expected that all will contribute additional funds during the next phase. 
 
 In response to a question of Mr. Verrecchia, Mr. Dash explained that land-based 
wind farms complement offshore wind farms, and in our region are not competitive. 
 
 Mr. Dash reported that Phase II is concerned with securing funding for the project 
and noted that some federal incentives are likely to change.  He stated that it is EDC’s 
intent is to provide seed money and planning resources. 
 
 Mr. Stokes introduced Ms. Jeanne-Marie Napolitano, Mayor of Newport, to speak 
on behalf of the East Bay Energy Consortium.  Ms. Napolitano explained that the 
Consortium has been working on this project for the past 18 months and has made a lot 
of progress.  She thanked the Board for its consideration, noting that the project is a 
win/win situation for all involved. 
 
 Attorney Stolzman explained that the REDF is required by statute to use a 
certain percentage of its funds, up to $500,000 per year, for municipal projects. 
 
 At the request of Ms. Cupelo, Mr. Dash stated that he would provide an ongoing 
fund balance sheet in the future. 
 
 There being no further discussion regarding this matter, upon motion duly made 
by Mr. Choquette and seconded by Ms. Cupelo, the following vote was adopted: 
 

VOTED: See text of Vote at Exhibit B. 
 
 Voting in favor of the foregoing were:  Mr. Verrecchia, Mr. Wadensten, Mr. 
Subramaniam, Mr. Singleton, Dr. Babineau, Mr. Choquette, Mr. Nee, Ms. Cupelo, Ms. 
Snead and Mr. Lane. 
 
 Voting against the foregoing were: None. 
 
5. FOR APPROVAL OF RENEWABLE ENERGY DEVELOPMENT FUND LOAN 

TO MILHAUS, LLC 
 
 Mr. Dash explained that the REDF statute provides for a certain percentage of 
the funds to be loaned to private companies.  Milhaus, LLC is located at 1 Sims Avenue 
in Providence (formerly an industrial steel mill and now the arts center known as the 
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Providence Steel Mill), which is part of the “Providence Green Corridor”.  The company 
is requesting a loan in the amount of $130,589, amortized and payable over a 10-year 
period at a 2% interest rate, to support its installation of a 38KW Solar PV System.  
Milhaus is a mixed-use project and some of the energy savings will pass through to its 
tenants. 
 
 In response to a question by Governor Carcieri, Mr. Dash explained that he 
anticipates another $600,000 - $800,000  in total requests for REDF funds by the end of 
2010, some of which will be grants, some loans and some a combination of the two.  
Mr. Dash reviewed the various criteria that is considered, including total cost, cost per 
KW, number of jobs, project management and overall economic development.  Attorney 
Stolzman stated that a list of the criteria will be provided to the Board members. 
 
 Upon motion duly made by Mr. Verrecchia and seconded by Dr. Babineau, the 
following vote was adopted: 
 

VOTED: See text of Vote at Exhibit C. 
 
 Voting in favor of the foregoing were:  Mr. Verrecchia, Mr. Wadensten, Mr. 
Subramaniam, Mr. Singleton, Dr. Babineau, Mr. Choquette, Mr. Nee, Ms. Cupelo, Ms. 
Snead and Mr. Lane. 
 
 Voting against the foregoing were: None. 
 
 Following the vote, Mr. Peter Gill Case, of Truebox Architects, thanked the Board 
on behalf of Milhaus and noted that the old Providence Steel Mill is uniquely suited for 
this project. 
 
6. FOR APPROVAL OF FY ’10 AUDITED FINANCIAL STATEMENTS. 
 
 Ms. Susan Morgan, Director of Accounting for the Corporation, reported that she 
met with Mr. Verrecchia and Mr. Singleton to review the Corporation’s FY ’10 audited 
financial statements, as prepared by Braver & Co.  Highlights of Ms. Morgan’s report 
can be found at Exhibit D.  Ms. Morgan noted that the audit rolls up the Rhode Island 
Airport Corporation (RIAC), and that Mr. Brian Shattle, CFO of RIAC, was present at the 
meeting if anyone had questions for him.  She reported that the process of reviewing 
the Auditor General’s comments on the report is underway.  
 
 It was noted that many of the Corporation’s assets are conduit financing 
balances for funding sources, programs that include Federal and State pass-throughs 
and legislative allocations for EDC operations.  The Renewable Energy Development 
Fund is a separate restricted fund that is not included in the report. 
 
 After various aspects of the report were discussed, Attorney Stolzman explained 
that the Board was being asked to approve the audit insofar that the appropriate 
administrative procedures were followed in preparing the financial statements.  Mr. 
James Prescott, of Braver & Co., explained that after reviewing the drafts, there were no 
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management comments, and suggestions were made for changes in footnotes, 
grammar and other technicalities.  He noted that Governmental Accounting Standards 
Board (GASB) criteria were followed. 
 
 Mr. Verrecchia suggested that an audit review committee be formed, including 
representatives from some of the other entities associated with the EDC, to do a more 
thorough review of the report in the furture. 
 
 There being no further discussion to come before the Board, upon motion duly 
made by Mr. Singleton and seconded by Ms. Snead, the following vote was adopted: 
 

VOTED: See text of Vote at Exhibit E. 
 
 Voting in favor of the foregoing were:  Mr. Verrecchia, Mr. Wadensten, Mr. 
Subramaniam, Mr. Singleton, Dr. Babineau, Mr. Choquette, Mr. Nee, Ms. Cupelo, Ms. 
Snead and Mr. Lane. 
 
 Voting against the foregoing were: None.   
 
7. FOR UPDATE ON REVISED RIEDC STAFF REALIGNMENT PLAN   

 
Mr. Stokes thanked the Board members for their input with respect to the staff 

realignment plan over the last several weeks.  He reported that the plan has been 
streamlined to five (5) management areas, those being: 

 
1. Research Strategy & Policy 
2. Communications 
3. Business Services and Community Development 
4. Business Attraction and Development 
5. Financial Services 

 
In addition, Mr. Stokes is searching for a Deputy Director who will work closely with him. 
 
 Mr. Stokes reviewed the subsections of each of the foregoing 5 areas, and noted 
that all positions, some of which are currently occupied senior management positions, 
have been publicly posted.  An RFP will be issued for a hiring service to facilitate finding 
an economist to lead the Research Strategy & Policy team.  He acknowledged the 
budgetary restraints in finding the right person at the right price. 
 
 Mr. Verrecchia noted that there appear to be 13 vacancies and management 
may want to consider hiring fewer personnel in order to improve salaries. 

 
Upon inquiry of Ms. Cupelo, Mr. Stokes confirmed that current employees are 

being considered for some of the open positions. 
 
There being no further business in Public Session, the meeting was adjourned at 

6:15 p.m., upon motion made by Mr. Choquette and seconded by Ms. Snead. 
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        __________________________ 
        Robert I. Stolzman, Secretary  
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