
Governmental Health Group of Rhode Island Minutes 

Regular Meeting of the Board of Directors 

Wednesday, April 22, 2009 
 

A regular meeting of the Board of Directors was held on Wednesday, April 22, 2009, at   

The Rhode Island Interlocal Risk Management Trust, 501 Wampanoag Trail, Suite 301, 

East Providence, RI 02915. 

 

Roll Call:   

Board of Directors 

 

Jane F. Correia Bristol Warren RSD Excused 

Lynne S. Dible Town of Middletown Excused 

Ned Draper North Kingstown Schools Present 

Dina Dutremble Woonsocket Educ. Dept. Excused 

Douglas Fiore Tiverton Schools Excused 

David Krugman Town of Richmond Excused 

Nancy Lalli City of Newport Excused  

Steven Lindberg N. Smithfield Schools Present 

John Mainville Town of Burrillville Present 

James McDonald City of East Providence Present  

Robert Mushen Town of Little Compton  Present 

Randy Rossi Town of Smithfield Present 

Christine Tague Town of Portsmouth Present 

Giovanna Venditti Central Falls Schools Present 

  

Alternate Board Members 

 

Richard Brown City of East Providence Excused 

Lisa Cournoyer Smithfield Schools Excused 

John Day Town of Bristol Excused 

Harold “Ron” Devine Little Compton Schools Excused 

Michael E. Embury Town of North Kingstown Excused 

David P. Faucher  Portsmouth Schools Present 

Frances Gallo Central Falls Schools Excused 

James Goncalo Town of Tiverton Excused 

Robin Kimatian Burrillville Schools Excused 

Laura Kenyon Town of Hopkinton Present 

Kathleen Lombardo Woonsocket Educ. Dept. Present 

Catherine McLeish Middletown Schools Present 

 Ted Przbyla Town of North Smithfield Excused 

JoAnne Santos Town of Charlestown Excused 

Michael Saunders Newport Schools Excused 

Irene Scripsack N. Smithfield Schools Excused 

Cheryl Silva Town of Warren Excused 
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Others Present 

 

Shawn J. Brown Treasurer Excused 

Maureen Maurer  Secretary Present 

William Thompson Milliman Present 

Kevin Walsh GBS Insurance Agency Excused 

William Bjerke GBS Insurance Agency Present 

Angelo Pezzullo Delta Dental Present 

Kim Lanzire Delta Dental Present 

   

Call to Order 

 

President Faucher called the meeting to order at 9:34 a.m.  Secretary Maurer reported that 

a quorum was present, with 9 of the 14 voting members in attendance.   

 

Agenda  

 

A motion was made by D. Krugman, seconded by J. Mainville, to accept the agenda.  The 

motion was approved unanimously. 

 

Secretary’s Report  

 

A motion was made by D. Krugman, seconded by J. Mainville, to approve the minutes 

(previously e-mailed) for the March 25, 2009 regular meeting.  The motion was approved 

unanimously.  A motion was made by J. Mainville, seconded by J. McDonald, to approve 

the minutes (previously e-mailed) for the April 9, 2009 special meeting.  The motion was 

approved unanimously.  

 

(R. Mushen arrived at 9:35 a.m., and R. Rossi at 9:37 a.m.) 

 

Treasurer’s Report  

 
Bristol Warren Regional Schools and Woonsocket Education Department are delinquent 

two months in their payments.  A motion was made by J. Mainville, seconded by R. 

Rossi, to charge any member 12% interest if the member is delinquent in its accounts 

over 30 days, with the right to appeal to the Board if circumstances prohibit them from 

making a payment.  The motion was approved unanimously.   

 

A motion was made by D. Krugman, seconded by R. Mushen, to accept the Treasurer’s 

report as presented.  The motion was approved unanimously.   

 

Warrants 

 

A motion was made by N. Draper, seconded by J. McDonald, to approve the June 

Warrant Summary in the amount of $412,443.43.  The motion was approved 

unanimously. 
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Self-Funded Cost vs. Funding Analysis/ High Cost Claim Report  

 

D. Faucher reviewed the Self-Funded Cost vs. Funding analysis for the policy period 

7/1/08 – 6/30/09 (previously emailed), for which the overall cost/funding ratio remained 

at 95% for the nine months of claims activity as of the end of March 2009.  Middletown, 

Portsmouth and North Smithfield have high claims, which will, if continuing, affect their 

2010-11 working rates. 

 

OLD BUSINESS 

 

Presentation by Delta Dental 

 

Angelo Pezzulo and Kim Lanzire of Delta Dental thanked the GHGRI for agreeing to a 

three year contract.  A. Pezzulo explained that while President Faucher would sign the 

Master Contract Agreement for the GHGRI, each member entity would need to sign a 

Business Associate agreement to share their community’s protected health information 

with GBS Insurance and GHGRI.  Member entities are asked to let GBS know by the end 

of May if they want sealant coverage.  Delta Dental prefers to keep current contracts in 

place, rather than moving an existing contract over early.  Moving over early will result 

in higher Delta Dental administrative costs.  Delta Dental will consider requests to move 

early to the self-funded pool on a case basis. 

 

Revised Equity Allocation Policy 

 

William Thompson of Milliman reported on the new GHGRI Equity Allocation Policy, 

set to take effect on July 1, 2009.  He reported three different scenarios based upon 

various combinations of equity allocation and member contingency reserve (MCR) 

allocation assumptions.  Equity reflects the cumulative positive experience of the group, 

while the MCR is more forward looking, anticipating the experience and potentially 

adverse claims of the next year.  In the different scenarios, the equity and MCR can each 

either be allocated based on the length of time each member group has participated in 

GHGRI, or it can be allocated based on current year membership.  In order to treat the 

members of GHGRI fairly based on their commitment to the group, W. Thompson 

recommended the 1
st
 Alternative, which would distribute the equity allocation based on 

the length of participation in GHGRI, but would base the MCR allocation based on 

current year membership only. 

 

There was a motion by C. Tague, seconded by D. Krugman, to approve the 1
st
 Alternative 

scenario, as recommended by W. Thompson.  The vote was 10 in favor, and one opposed 

(R. Rossi) of the motion.  The motion passed. 

 

Embedded Employees Legislation 

 

The bills are being held for further study in each chamber; neither the House nor the 

Senate version was voted upon. 
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Update on Initiative to Merge with RI Interlocal Trust 

 

D. Faucher and S. Brown will meet with T. Dwyer of RI Interlocal Trust to review the 

functions of the GHGRI treasurer before the Joint Committee meets. 

 

NEW BUSINESS 

 

Board Composition – voting authority for new entities with less than 200 

subscribers 

 

There was discussion about whether new, smaller members would get to have a voting 

seat on the Board.  The municipalities and school districts still not committed to a 

collaborative health insurance group are the City of Central Falls, the Town of Exeter, the 

Town of New Shoreham, the Town of West Greenwich, Jamestown Towns and Schools, 

the Town of Gloucester and the Town of East Greenwich.  There was a motion by R. 

Rossi, seconded by J. McDonald, to approve a voting seat on the board for new members, 

regardless of s the number of subscribers.  The motion passed unanimously. 

 

Conditional Approval for Membership:  Town of Gloucester as of July 1, 2009 

Conditional Approval for Membership:  Town of East Greenwich as of July 1, 2009 

 

D. Faucher is still awaiting paperwork from both Gloucester and East Greenwich.  A 

motion was made by R. Rossi, seconded by R. Mushen, to accept both Gloucester and 

East Greenwich as members, with voting seats, conditional upon receipt of their 

paperwork.  The motion passed unanimously. 

 

Adjournment 

 

D. Faucher asked Rick McAuliffe of Mayforth Group to modify his invoice for April and 

withdraw a $3000 invoice for 1 month.  His services will pick up again in May and June. 

 

R. Rossi invited other board members to join him on the subcommittee to explore 

alternatives to merging with the Trust. 

 

A motion to adjourn at 11:19 a.m. was made by R. Rossi, seconded by R. Mushen.  The 

motion was approved unanimously.   

 

The next regular meeting will be held on Wednesday, May 27, 2009, at 9:30 a.m. at The 

Rhode Island Interlocal Risk Management Trust, 501 Wampanoag Trail, Suite 301, East 

Providence, RI 02915. 

 

Respectfully submitted,  

 

Maureen D. Maurer, Secretary 

 


