Employees’ Retirement Board
Of Rhode Island
Monthly Meeting Minutes
Date of Meeting: February 14, 2007

The Monthly Meeting of the Retirement Board was called to order at 9:10 a.m.,
Wednesday, February 14, 2007 in the 8th Floor Conference Room, 40 Fountain Street,
Providence, RI.

Roll Call of Members

The following members were present at roll call: Daniel L. Beardsley; Rosemary Booth
Gallogly; Michael R. Boyce; General Treasurer Frank T. Caprio; William B. Finelli; M.
Carl Heintzelman; John J. Meehan; Susan K. Rodriguez and James P. Yancy.

Also in attendance: Frank J. Karpinski, ERSRI Executive Director and Attorney William
E. O’'Gara, Board Counsel.

Recognizing a quorum, Treasurer Caprio called the meeting to order.

Approval of Minutes

On a motion by M. Carl Heintzelman and seconded by William B. Finelli, it was

VOTED: To approve the minutes of the January 10, 2007 meeting of the
Employees’ Retirement System of Rhode Island Board.

Chairman’s Report

Treasurer Caprio told the Board that he has formed two new Subcommittees, an Audit
Committee and a Trustee Education Committee. The Treasurer said the Audit
Subcommittee will consist of Michael R. Boyce, M. Carl Heintzelman, Louis M. Prata,
and James P. Yancy. The Treasurer then announced the Trustee Training
Subcommittee. He appointed William B. Finelli, John J. Meehan, Susan K. Rodriguez,
and James P. Yancy.

Treasurer Caprio articulated the importance of both committees and his commitment to
sound pension administration. The Treasurer asked that both committees have their
first formal meeting before the next Board meeting on March 14, 2007. Treasurer
Caprio noted that his office along with Director Karpinski has done some preliminary
efforts in both areas. The Treasurer then reiterated his commitment to the focus of both
committees as areas he would like to emphasize during his term.




Executive Director’s Report

Director Karpinski referred Board members to information provided in their books
regarding a military purchase. In the matter of Mr. David Ferguson, the Director said
Mr. Ferguson had an invoice previously sent to him marked “on or before retirement”.
The Director reminded the Board that they have approved similar cases previously
permitting members to purchase the military credit at the original invoice price.

On a motion by James P. Yancy and seconded by Rosemary Booth Gallogly it was
unanimously

VOTED: To process the purchase request for military time using the
original invoice amount for David Ferguson as presented.

The Director informed the Board he was in Washington DC recently and spoke to an IRS
Official regarding the final IRS Code 8415 regulations. Director Karpinski said the
official said the IRS hopes to issue the regulations by the end of February. The Director
told the Board that there have been several attempts to issue the final regulations
previously and hopes this information is accurate so the Board can assess the impacts
concerning the 415(b) limits and their private letter ruling.

Director Karpinski apprised the Board on the status of the Providence Coaches v.
ERSRI matter as requested at the December meeting. He informed the Board that a
request has been made to the Providence Coaches’ counsel, Attorney John J. DeSimone,
to get information back from the City of Providence to calculate monies due to and from,
in hopes of resolving the matter. The Director told the Board as soon as the information
is received, the calculations will be made, and the results will be reported to the Board.

Director Karpinski advised the Board that the system has received a decision from the
Superior Court regarding the Alan Barth v. ERSRI disability case. He said the court has
remanded it back to the Board for adjudication. He said Attorney O’Gara will review it
in his legal report.

Lastly, the Director notified the Board that one of the items on the agenda, Ms. Carolyn
Cichon, will need to be rescheduled. He apprised the Board that her Attorney called and
stated she will not be able to attend.

Administrative Decisions

Hearing Officer Decisions

Katherine R. Hegedus v. ERSRI

Included in Board Members books was the decision, exhibits and supporting
information for the matter of Katherine R. Hegedus v. ERSRI. The Treasurer asked if
there were any briefs or additional information, consistent with regulation number 4,
Rules of Practice and Procedure for Hearings, to be submitted to the Board at the
present time. Ms. Hegedus supplied Board Members with a five page document
outlining her position.

Attorney O’Gara then provided a synopsis of the Katherine Hegedus matter. He
apprised the Board that Ms. Hegedus was appearing Pro Se.




VI.

VII.

There being a stenographer present, the parties presented their cases. At the conclusion
of the hearing, on a motion by Rosemary Booth Gallogly and seconded by James P.
Yancy, it was unanimously

VOTED: To uphold the decision of the hearing officer.
Disability Appeals

Fred Worley v. ERSRI

Included in Board Members books under separate cover, was the findings of fact as
concluded by the disability subcommittee, transcripts from the appeal to the disability
subcommittee, medical and supporting information for the matter of Fred Worley v.
ERSRI. The Treasurer asked if there were any briefs or additional information,
consistent with regulation number 4, Rules of Practice and Procedure for Hearings, to
be submitted to the Board at the present time. Attorney Cobleigh told the Board he had
no additional information to submit.

Attorney O’Gara then provided a synopsis of the Fred Worley matter. He apprised the
Board that Mr. Worley was being represented by Attorney Christopher Cobleigh.
Attorney O’Gara told the Board that the packet of information was provided to them
under separate cover and labeled confidential. He said Director Karpinski would collect
the information at the conclusion of the hearing.

There being a stenographer present, the parties presented their cases. At the conclusion
of the hearing, on a motion by Daniel L. Beardsley and seconded by James P. Yancy, it
was unanimously

VOTED: To uphold the decision of the Disability Subcommittee to deny Fred
Worley’s application for Accidental Disability.

Mr. Meehan recused himself from discussion and vote on the Fred Worley matter.

Carolyn Cichon v. ERSRI

On a motion by Michael R. Boyce and seconded by M. Carl Heintzelman, it was
unanimously

VOTED: To table and reschedule the matter for a future date.

Approval of January pensions as presented by ERSRI

On a motion by William B. Finelli and seconded by Michael R. Boyce, it was
unanimously

VOTED: To approve the January pensions as presented by ERSRI.

Legal Counsel Report
Attorney William O’Gara informed the Board that the January legal report was in their
board book.

He apprised the Board that there were two significant developments within the past
month. The first involved the case of Carlo Spirito v. ERSRI. Attorney O’Gara told the




VIII.

Board that the matter involved a claim by Mr. Spirito alleging that he received
inadequate information regarding his election of an SRA Plus pension benefit. Attorney
O’Gara told the Board that the Court, relying on Romano v. ERSRI, ruled that the
provisions of Rhode Island General Law relative to pensions and retirement supersede
statements that were made, not made or were incomplete. To date, the plaintiff has not
appealed the decision.

The next decision involved Alan Barth v. ERSRI. Attorney O’Gara told the Board that
the Court denied his request to be awarded a pension, but did remand it to the Board to
determine whether Barth’s alleged re-injury meets the statutory standard for an
accidental disability. Attorney O’Gara suggested that the Board apply the Rossi v.
ERSRI decision to the facts of the Barth case. He recommended placing this matter on
the calendar of the Disability Committee’s next meeting.

Attorney O’Gara advised the Board that one of the issues the Board and the Disability
Subcommittee will need to grapple with for the future is the degree of detail required
when denying claims for disability. He pointed out that as more members retain legal
counsel, more detailed denials will be required to avoid cases being remanded back to
the Board.

Committee Reports

Disability Subcommittee: The Disability Subcommittee recommended the following
actions on disability applications as the result of its January 30, 2007 meeting for
approval by the full Board:

Name Membership Type Action
Group
1.  William Souza Municipal Accidental Table
2. Lucille Desjardins State Accidental Table
3. Joyce D'Orsi State Accidental Table

On a motion by William B. Finelli and seconded by Michael R. Boyce it was
unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting on Tuesday, January 30, 2007 on items 1, 2, and 3.

The Disability Subcommittee recommended the following actions on disability
applications as the result of its February 9, 2007 meeting for approval by the full Board:

Name Membership Type Action
Group
1. Elinor DeOrsey Teacher Ordinary Approve
2. David Hyland Municipal Ordinary Approve
3. Linda Langlois State Ordinary Approve
4. Ellen Ricciardi Teacher Ordinary Tabled
5. Jenny Rosario Teacher Ordinary Approve




Name Membership Type Action
Group
6. George Barret, Jr. State Accidental Deny
7. Edward Cardillo, Jr. Municipal Accidental Deny
8. Lawrence Costellese Municipal Accidental Deny
9. Gail Leonard State Accidental Table
10. Craig Marciniak Municipal Accidental Deny
11. Julia Riley State Accidental Table
12. Richard Delbonis Municipal Reconsideration Table
13. Dennis Kraus Teacher Reconsideration Table
14. Patricia Quinn Teacher Reconsideration Deny

On a motion by William B. Finelli and seconded by Michael R. Boyce it was
unanimously

VOTED: To approve the recommendation of the Disability Subcommittee
meeting on Friday, February 9th, 2007 on items 1, 2, 3, and 5-14.

On a motion by William B. Finelli and seconded by Michael R. Boyce it was
unanimously

VOTED: To table item 4 until receipt of further documentation.

New Business

None

Adjournment

There being no other business to come before the Board, on a motion by Daniel L.
Beardsley and seconded by Rosemary Booth Gallogly the meeting adjourned at
10:20 a.m.

Respectfully submitted,

Frank J. Karpinski
Executive Director
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