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u.s. Economy Experiences "Strong Patch" in Q42011 
SUHHlT•FINANCIAL 
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S&P 500· Operating 12% U.S. Unemployment Rate 
Estimate Q1 2012Earnings Per Share 

JJuJ_ 


Seasonally Adjusted
10 

8 

6 Current: 8.5% 

4 

2006 2007 2008 2009 2010 20112008 2009 2010 2011 
Source: Ned Davis Research 12/31/11 Source: Bureau of labor Statistics and Bloomberg 12/31/11 

10 Real U.S. GOPCore and Headline CPI Index Levels 
Quarter Dve, Quarter % Change 

12-Month Q4 Estimate 2.8% 5
Change 

Headline 3.4% 
Core 2.2% o I I I • I . I I I I I III · I I I I I I . I I I 

-5 
Consumer Price Index (U.S. city avg.) 

-10 

2007 2008 2009 2010 2011 2005 2006 2007 2008 2009 2010 2011 
Source: Bureau of labor Statistics and Bloomberg 11/30/11 Source: Bureau of Economic Analysis and Bloomberg 12/31/11 

Source: Bloomberg, Ned Davis Research, Inc. Further distribution prohibited without prior permission, Copyright 201211.:) Ned Davis Research, Inc. All rights reserved., 12131/11, Bureau of Labor 
Statistics, all data accessed as of 12/31/11, 

1) The S&P 500 Index is a broad-based measure of domestic stock market performance The index Is unmanaged, includes the reinvestment of dividendS, and cannot be purchased directly 
by investors. Index performance is shown for illustrative purposes only and does not predict or depict the performance of any Oppenheimer fund. Past performance does not guarantee 
future results, 
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United States China 

Future tax policy Growth 

Deficit red uction Housing 

• Health care Credit 

Brazil & Argentina 
Thailand & Japan 

Inflation vs. 
Natural disaster growth 

Arab World 
North Korea & Iran 

Political 
Nucleartransition 
weapons 

Russia 
Europe

Political 
Sovereign debt uncertainty 
I nteg ratio n/separ 
ation 

",,' I nflation/deflation As of December 30, 2011 
Source: AllianceBernstein 
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Real GOP Growth Year over Year Percent Change September 2011 


" 

Source of chart data: Bloomberg as of 9/30/11. GOP equals the total income of everyone in the economy of the total 
expenditure on the economy's goods and services. GOP includes the value of final goods and services. Real GOP measures 
the value of goods and services at constant dollar prices. 

* Greek data is as of 3/31/2011 
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Returns in USD 
2011 Returns 4Q 2011 Returns 

us Small Cap -4.2% 

Equities [ 
US Large Cap 

EAFE* -12% 

Emerging Markets -18% 

Global High Yield 

Credit I EM Debt 

Global Corp 

Municipals 

US Gov't Gov't 
Bonds Japan Gov't 

Euro Gov't 

-13.4Commodities 

Alternatives I TIPs 

Global REITs 

Past performance does not guarantee future results. 
As of December 31, 2011 
*EAFE =Europe, Australasia, Far East 

15.5% 

11.8% 

4.4% 

3.6% 6.0% 
5.8% 3.9% 
4.8% 

10.7 
% 2.1% 

9.8% 0.9% 

0.7% 

-0.6% 

13.6 
% 

8.1% 
6.7% 

CORPORATION 

Annualized Returns 
Since March 2009 

27.3% 

23.4% 

16.5% 

26.8% 

23.8% 

18.0% 
I 

_ 10.6% 

.7.5% 

• 5.4% 

• 2.5%I 

• 2.9% 

I 

_ 10.5% 

I 
_ 11.2% 
I 

30.3% 

Global High Yield, Global Corp, Japan Gov't and Euro Gov't in hedged USD terms. All other non-US returns in unhedged USD terms. 

Individuals cannot invest directly in an index. Please see the end of the presentation for index definitions. 

s~rce: Barclays Capital, DJ-UBS, FactSet, FTSE, MSCI, Standard &Poor's and AliianceBernstein 




Risky Assets Outperformed in the First 
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Returns in US Dollars 

1Q 2012 Returns Sep 30, 2011-Mar 31,2012 

Euro Gov't 111113.8% 


Commodities 


Alternatives TIPs 
..,.____~ 21.1% 

3.1% 

3.6% 

13.5%Global REITs 

US Small Cap 

US Large Cap 
Equities 

EAFE* 

Emerging Markets 

Global High Yield 


Credit 
 EM Debt 

Global Corp 

Municipals 

US Gov't -1.3% .'Gov't 

Bonds 
 Japan Gov't 

1.8% 

12.4% ........R.e.tiu.rn.s...... 
.. 29.8% 

126% 
_-------- 25.9% 

10.9% = 14.6% 

14.1% 19.1% 

6.9% 13.2% 

5.5% 10.7% 

3.2% 5.0% 

3.9% 

-0.4% 

Past performance does not guarantee future results. 
As of March 31,2012 
°EAFE = Europe, Australasia, Far East 
Global High Yield, Global Corp, Japan Gov't and Euro Gov't in hedged USD terms. All other non-US returns in unhedged USD terms. 
Individuals cannot invest directly in an index. Please see the end of the presentation for index definitions. 
Source: Barclays Capital, DJ-UBS, FactSet, FTSE, MSCI, Standard & Poor's and Allianceaernstein 
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4th Quarter 2011 l-Year 

Value Core Growth Value Core Growth 

Large 10.61% 

13.37 

15.97 14.99 

Large 

Mid Mid 

Small Small 

0.39% 2.64% 

-1.65 

-5.50 -2.91 

S-Year (Annualized) 10-Year (Annualized) 
Value Core Growth 

Large -0.02% Large 

MidMid 

SmallSmall -1.87 2.09 

Diversification does not assure a profit or protect against loss. 

Source of chart data: FactSet, 12/31/11. Equity style boxes are based on targeted equity styles as determined by valuation measures. The Russell 1000 Value Index, Russell 1000 
Index and Russell 1000 Growth Index are unmanaged indices that measure the performance of large-capitalization value stocks, large-capitalization stocks and large capitalization 
growth stocks, respectively. The Russell Midcap Value Index, Russell Midcap Index and the Russell Midcap Growth Index are unmanaged indices that measure the performance of 
mid-cap value stocks, mid-cap stocks and mid-cap growth stocks, respectively. The Russell 2000 Value Index, Russell 2000 Index and Russell 2000 Growth Index are unmanaged 
indices that measure the performance of small-cap value stocks, small-cap stocks and small-cap growth stocks, respectively. Each index includes reinvested dividends and cannot be 
purchased directly by Investors. Index performance is shown for illustrative purposes only and does not predict or depict the 
performance of any investment. Past performance does not guarantee future results. 

Value Core Growth 

7.67 

6.40 
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MARKET Returns by Style
INSIGHTS 

Ch~rts reflect index levels (price chJnge onl).~J. All returns Jnd .lnnotations reflect rot,)! return. incfuding dividends 
"} ,-, ~

102012 "',,,; ! 

S&P 500 Index 
Value Blend Growth Value Bend Growth 

~ ~11.1% 12.6% 14.7% 0.4% 2.1% 2.6% 
~ 3 

:g :g11.4% 12.9% 14.58
/0 :! -1.4% -1.5% -1.7%:I 

ii ii
11.6% 12.4% 13.3% -5.5% -4.2% -2.9% ~ & 

DI!oc-l0 Apr-11 Mar-12 

Since Market Peak (October 200n S Ma "·et If-,·"." 1\ 
S&P 500 IndeJt: 

Value Blend Growth Value Blend Growth1.eoo 

~ -10.6% -0.1% 12.1% j 122.9% 122.0% 128.7%
3 

"CI -0
3.4% 7.3% 10.4% i 164.0% 159.0% 155.2%i 

~ -0.1% 4.6% 8.9°A. ~ 146.9% 152.1% 156.9% 

1.200 

uoo 

BOO 

-O.7~ 

Since :3:~l09 
iLow; +122_0% 

~I I I I I ~ U,I 41) 

Dec-Otl ..br1...Q8 Feb-DB Feb-10 Mar· 1t ...-12 

Source: RusselllnvestmentGroop, Sbndan::i 8. 'Poor's. FactSE!!. J.P. Morgan Asset Managernen~. 

All caicui¥ions .-e: cumul3l:i"e ~otai retum ..neluding Q'IIid&nds reinvested for the statl!l:l period. Since ~et Peak represents period t0.'9/07 

- 12'31/11. liustl';.14ing mark.e'l returns g;nc:e the most recen .. S8.P 500 Index hgh on 10:9/07. Since Mark!!! '..J:m rep-esents per<oo 3,·'gI09
12/31.'11. illustr.1tl"!9 m.:net returns sif'tCe 1he S&P 500 Inaex ICIItl on l/~I()Q. Rerurns are curoul41ive rl!'tlJrns. not aoou3,zed. For all tme 

ee-riods, ;otaI return is ~~ ~ Rus.5;Il"l-styie ndexes wth the exception of the large blend C3teg0ry, 'ItI,ch is refleaed by 1he S&'P 500 Inoe-x. 


JY-11 Sep-11 Dec-l1 

Since 1019107 Peak: 
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~~~~~!Investment Style Valuations 

Russell 1000 Growth PIE divided by Russell 1000 Value PlE Current PIE vs. 20-year avg. PIE 
3.Sx' Value Blend Q'a.vth 

Most recent: 13.2/ 14.7/" 11.9/3.0x: 
R1oo0 Growth 14.7 !! /' 14.0 /' 16.7 /' 21.0 
R1000 VaJue 11.9 
Growth / Value 1.2x'" 3i 13.4/ 15.0/ 16.9/ 

2.0 • /' 14.0 /' 16.3 /' 21.9 

1.5 ~ 1% 1%15.4/

£ 14.2 /' 17.1 21.3 

'04 '06 '08 '10 '12 
Current PiE as % of 20.year avg. PtE 

E. ~4" ' L ~:'~tg,i} Bl~n(i st{),:~,~'S ~1/·9 l f. :.:' 
1tlN~n U1~·ir '"n'st()f.lZ.>JI a"~b\f'rO'~tlf-. 

Value Blend Q-owUl 

&... 85.1% 78.9~·G"· 69.9~·a
.!J 

•]I 95.3% 91.7% 77.3%1 

=; 
96.4% 89.911/0 80.8%

Ai 
'04 '06 '08 '10 '12 

'94 '96 '98 '00 '02 

Russell 2000 PIE divided by Russell 1000 PIE 
1.3x 

12x 

Most recent: 
R2000 
R1000 
Smalillarge 

, , 

15.4 

13.2 

i.2x· 

'94 '96 '96 '~O '02 

Source Russellinvestmen1 Group. IBES. FactSet JP Morgan Asset Managemem. 
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International Equity 

Diversified Emerging Markets 13.99 

Foreign Large Growth 13.01 

Foreign Large Blend 12.20 

Foreign Large Value 11.26 

Source: Russell Investments, 2011 Past performance is no guarantee offuture results. Investment returns and principal values fluctuate with changing market conditions, so 
that, when redeemed shares may be worth more or less than the original cost. 
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MARKET Mutual Fund Flows
INSIGHTS 

F1mdAows 
Billions, USD AUM YTD2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 

Domestic Equity 4.254 (5) (135) (95) (28) (148) (65) (0) 18 101 120 (26) 55 261 


Warld Equity 1.535 4 5 58 26 (80) 139 149 106 71 24 (3) (22) 53 


Taxable Bond 2,525 49 136 230 3'11 22 97 45 26 5 40 125 76 (36) 


Tax-exempt Bond 522 13 (12) 11 69 8 11 15 5 (15) (7) 17 11 (14) 


Hybrid 903 16 30 24 10 (26) 42 18 37 49 38 9 9 (36~ 

Money Market 2.653 (39) (124) (525) (539) 637 654 245 62 (157) (263) (46) 375 '159 

U.s. Equity Fund Flows and Market Performance Difference Between Flows Into Stock and Bond Fullds 
Billions U80, U.S. equity funds, quarterfy Billions, USO, U.s. and I'ltemational funds, monthly 
8120 1600 $040Fk>ws SKP 

Bond 1'10''''-; exceeded flows 
8100 

1400 by $05 b'",on'n fo.,. "or, ""I
$20sao 

120D$60 

$0S40 1000 
120 

$0 ,... BOO -$20 

-S20 000 
-$40-$40 


400 

-seo 

-$6,0 
M:irtla Sep'oe Mar'09 Sep'O'Q MainO Sep'10 Mar'11 Sep'f1 

Dab include flam through February 2012 3nd e:)X:lude ETFs I C! data are subject to ~riodc rellis-oos. '....ond i!quity "lows are inClus,ive d 
emerging marlcet, liot:.:JI equity 31"10 regional eq..I''I)' flows. Hybr'o flam induce: asset aliDc3tion, 1:<313nced n.ll'lo, i1eldble pOltfolio 3i'l0 mille-d J.P.l\1oraan 
ncome-flows ----.----..---.~-. ~ 

53 Dat:l31'll: as d 3,'201/12 .:\ ;.=.,.j r·.:1;1 ., C; 

-sao J L 200 
"QoO '92 '94 'ge '98 00 '02 '04 116 'DS '10 '12 

Sooroe: II'lW'stmE!f'lt Company instil1.."te, J. P. Morgan Asset ManagemE!f'lt 
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as of 12/31/11 

12/31/2010 12/31/2011 Change 

Fed Funds 0-0.25% 0-0.25% obps 

2 Years 0.59 0.24 -35 

10 Years 3.29 1.88 -142 

30 Years 4.33 2.89 -144 

5.& 
4.5 
4.0 
3.5 
3.0 
2.5 

.,~<",-> 12/31/2010
2.0 
1.5 -12/31/2011 
1.0 
0.5 
0.0 

w 
(;) 

t... 

c"..a. N (J.) 0'1 ·"-T'"~-·--'"~"- _ 

iI: iI:-< -< -< -< (;)gg..,m m m m ~ 
...... ... .,.,., D) 
':1'':1' ... 

Source: Bloomberg, 12/31/11; data shown are on-the-run Treasury yields. Past performance does not guarantee future results 
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High Yield Bond 5.40 

Multisector Bond 3.80 

World Bond 1.52 

Short Term Bond 1.07 

Intermediate-Term Bond 1.04 

TIPS 0.93 

Intermediate Government -0.36 



Dow Jones Industrial Average 1900-2011 


-3% -10% 

100000 

Bear Bull BearBear Bull I§ Bear Bull 
14 Years) 13 Years 16 Years 18 Years 12 Years 24 Years 15 Years 

10000 

1000 

100 

-1% +16% 3%+10% 

.~Oec-OO Dec-13 Oec-27 Dec-41 Dec-55 Dec-69 Dec-83 Dec-97 
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Source: Bloomberg 
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~~~~~! S&P 500 Indexatlnfleaion Points 

S&P 500 Index Characteristic. Mat·2000 Oct-2007 Mar·2012 
Oct !.1. 2(;1(17

Mar 2,i, 2000 Index level 1,5.27 .. 1,565 .. 1.41lS PIE (fwdl:: 15.2x1,600-j PIC Ifwdl :: 25.6.>: PlE ratio (fwd) 25.6x .. 15..2:0: .. 13.0:0: 1.501;5.....1,527_ Oi\/'Iidend Y'E'id 1.1% .... u% .2.. 1% 
.....10·yr. Treasury 62% 4.7% .2.:2% Mar 31- l012 

PtE (fwd)'" '131))( 

'1..408 
1.400 

1,200 

-49~/o 

1. 

Dec. 31.1996 
P'E jt..d)::: HU)): Mar. 'iL 2(1{J9Po'E lfwdl I.:!. h. 

PiE ::: 10.3)(741 717 
bTl 

w ~ ~ m ~ m m ~ ~ '06 '07 '08 '09 '10 '11 '12 
Soome St3"IQ.3ro &Pws. Frst C.3It Compustat. FactSet. J.P. Morgan Aswt Managemer1t 

Dilfoer1(1 ye!Q is calculatec 35 '!he annualized div.dend rate di'l'oed by price,.1S provided t;.y CompuSbt. FOfW3f'<I Price to Earnings R:itio sa bo1:;Dm-IJIl' C3iculatoo based 
on the mos~ recent S&P 600 Index price. di\iided by consensus estimate5 for earnings in me next t'Wt'I\I'e- mDfYlhs (NTMi. and is provided by Fac1Set M:ri:et AggregatoK. 
RellJms 3i'l!- o..lmulatve and base(! on S&? 500 Indel< price movement 001.,.. and do not include the reinll'estment of ailiidEnds. Past p&rformanc:e s not indic.3tive d ~utl.Ri 
results, 

T-~" • 

http:price,.1S
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American Mutual R6 7% 

Vanguard Value Index S 7% 

Vanguard Growth Index 8% 

American Funds AMCAP 

R67% 

Vanguard Mid Cap Index 9% 

Vanguard REIT 2% 

American Beacon Small 

Cap Vallnst 1% 

Vanguard Small Cap Value 

Index 2% 

Vanguard Small Growth Index 
20/0 

T Rowe Price New Horizon 10/0 

Specialty: Goldman Sachs Commodity Strategy 1 % 
Vanguard Mining and Precious Metals 10/0 
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EuroPacific Growth 4% 

Vanguard Developed Market 
Index 

4% 

Oppenheimer Developing 
Markets 40/0 
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Fixed Fund 15% 

Vanguard Total Bond Index 
10% 

Vanguard Inflation Protected 
Securities 3% 

Oppenheimer International 
Bond 4% 

Vanguard High Yield 8% 
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