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PROGRAM AGREEMENT 


Nationwide shall have no Investment management responsibility or liability with respect to the Account or 
any other assets held under the Plan. Plan contributions or other assets received by Nationwide shall be 
allocated in accordance with Written Instructions. Nationwide does not warrant or guarantee the perfOrmance 
of any Funding Vehlcle{s) selected by the Sponsor or Participants. 

The Sponsor, or other party designated under the Plan, shall have full responsibility for the selection of the 
Funding Vehlcle(s) and the management, disposition, and Investment of assets of the Account. Nationwide 
shall comply with Written Instructions concerning those assets, subject to restrictions, if any, Imposed by 
the Funding Vehicle(s) and the operation of any securities markets. Except to the extent required by 
applicable law or otherwise provided In this Agreement, Nationwide shall have no duty to review, initiate 
action. or make recommendations regarding the Account or Its investments. 

The Sponsor is responsible for reading any and all prospectuses, specimen and final contracts, proposals 
and/or other materials which disclose Information pertaining to applicable charges, interest rates, terms 
and conditions of any contract between the Plan or Account and any party, Including contracts related to 
the Funding Vehlcle(s}. Nationwide shall transmH such communications to the Sponsor. Nationwide shall 
have no duty to respond to communications related to securities or other property held In the Account 
(including, but not limited to, tender offers and class action communications). 

Nationwide shall not be liable for any loss which results from the exercise of Investment control by a Sponsor, 
Participant or beneficiary, or designated investment manager. If a Participant who has investment authority 
under the terms of the Plan fails to provide investment direction, the Sponsor, or Its designee, shall direct 
the investment of the Partlcipanfs account. In the event that Nationwide falls to receive directions from the 
Sponsor for the investment of any portion of the Account, Nationwide shall be deemed to have received 
Instructions to Invest such funds in accordance with the Cash Processing Provision. 

No one providing Investment advice to the Plan, Sponsor, PartIcipant or other party is acting as an agent 
of Nationwide. 

ARTICLE VI - CASH PROCESSING PROVISION 

Sponsor authorizes Nationwide to invest Uninvested Cash of the Account In investment vehlcle(s) of a 
financial services firm unrelated to Nationwide. Interest will be credited on such amounts at a daily rate as 
determined by the unaffiliated financial services firm, less the Cash Processing Fee, which Is the annual 
effective rate of 0.50%. 

The Uninvested Cash may remain invested for a perIod not to exceed thirty (30) days while Nationwide is 
awaiting Written Instructions. After thirty (30) days, the Uninvested Cash and all accrued interest will be 
moved to a Plan retainer account and invested in a Money Market Fund, unless another investment in the 
Account Is specifically selected by the Sponsor. 

Amounts for outgoing disbursements will be held In a non-interest bearing account at a financIal services 
firm unrelated to Nationwide until the Instrument related to such disbursement is presented to the outside 
financial services firm for payment. 

Each Business Day. Nationwide will invest the available daily closing balance In the Cash Account. Such 

investment will be specifically segregated for the benefit of such plans and free of any liens and 

encumbrances. 


Interest will accrue dally on Uninvested Cash beginning on the second (2nd) Business Day following its 
receipt The Interest accrued will be allocated to each Plan which has Uninvested Cash held in the Cash 
Account on a pro rata basis, based on average cash held In the Cash Account. Each Plan's allocation of 
accrued interest will then be allocated appropriately to each Participant or Plan account Any such Interest 
allocated to the account of a Participant will be Invested in accordance with the investment allocation of 
that Participant unless otherwise directed by the Authorized Representative. Such interest allocated to 
other Plan accounts will be Invested In a Money Market Fund unless otherwise directed by the Plan 
Representative. 
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The cash Processing Fee percentage is deducted from the gross return of the Investment vehicle prior to 
the crediting of Interest to the Account. The Cash Processing Fee Is the dollar amount obtained by multiplying 
the Cash ProcessIng Fee percentage by the average dally balance of the assets held In the Cash Account 
and by the number of Business Days the assets have been in the Cash Account. 

ARTICLE VII • LOANS 

To the extent permitted under the Plan and applicable law, Nationwide will forward loan disbursements as 
directed by the Authorized Representative via Written instructions. The Sponsor, or other fiduciary of the 
Plan, shall be responsible for the approval and administration of any such loans.The Sponsor acknowledges 
that all loan obligations should be made payable to the Plan and the Plan retains all lending responsibility. 
Nationwide will have no responsibility for executing and holding any notes or securIty agreements which 
are held as part of the Account, providing any disclosures required by any truth-In-Iendlng laws, or enforcing 
any security interest In any asset other than the Participant's account under the Account 

ARTICLE VIII - ACCOUNT RECORDS AND REPORTS 

Nationwide shaH maintain accurate records and detailed accounts ofall Investments, receipts, disbursements, 
earnings, and other transactions related to the Account. and those records shall be available at all reasonable 
times to the Sponsor and Authorized Representative. The Sponsor may, within sixty (50) days of the date 
Nationwide mails or otherwise delivers any report to the Sponsor or Authorized Representative, object to 
any aspect of the report If no objection is raised within such sixty (60) day period the report(s} will be 
conclusive, and the Sponsor shall agree to bear any loss or expense that may arise as a result of changes 
in the processing of transactions for the period covered by the report, including the administrative expenses 
of Nationwide. In the event the Sponsor objects to any aspect ofthe report within such sixty (60) day period, 
the preceding sentence will apply with respect to those portions of the report for which no objection was 
raised. Nationwide will either make an adjustment in the report or provide the Sponsor with an explanation 
of the item(s) that Is the basis for the objection without making an adjustment In the report. Nationwide is 
under no obligation to make adjustments to any reported information that relates to events occurring twelve 
(12) or more months prior to the date of such report. 

ARTICLE IX - FIDUCIARY RESPONSIBILmES AND LlABJLmES· 

Nationwide may rely upon any Information provided by the Sponsor orAuthorized Representative. Nationwide, 
the Sponsor, and all service providers and fiduciaries under the Plan and this Agreement Intend that each 
party shall be solely responsible for those specific dudes and powers assigned to It. Each party may rely 
upon any direction, Information, or action of another party as being proper underthe Plan and this Agreement 
Nationwide shall not be required by the Sponsor or an Authorized Representative to engage In any action, 
or make any investment which constitutes a prohibited transaction or Is otherwise contrary to the prOvisions 
of applicable law, ERISA, the Code, or the terms of the Plan, the Trust, if any, or this Agreement. 

Nationwide shan be responsible only for those functions which have been assigned to itunder this Agreement 
and shall have no responsibility to perform any duty of the Sponsor, or other fiduciary, required by the Plan 
or by law. Nationwide shall have no duty to determine the rights or benefits of any person having or claiming 
an interest under the Plan or this Agreement 

Except as otherwise provided in the Agreement, including any schedules thereto, any action to be taken 
by Nationwide under the Agreement shall be taken upon Written Instruction from the Sponsor or Authorized 
Representative. Nationwide shall comply with such instructions and shall Incur no liability for any loss which 
may result from any action or failure of action on Its part due to its compliance with such Written Instructions. 

ARTICLE X· CONTRIBUTIONS NOT RECOVERABLE 

Except as described In the Purpose section of this Agreement and 10 the extent permitted by the Plan and 

applicable law, under no circumstances shall any part of the Account be recoverable by the Sponsor or be 

used other than for the exclusive purposes of providing benefits to Participants and their beneficiaries and 

paying reasonable expenses of the Plan prior to the satisfaction of all liabilities to Participants and their 

beneficiaries; provided, however, that: a) each condition of a for-profit Sponsor for any plan year may be 


PNF-0172AO (0912008) SectIon B - 6 of 15 Program Agreement 

251-80160 Kent County Water Authority 0312112011 4:25 PM 



1 

PROGRAM AGREEMENT 


conditioned upon its being deductible by the Sponsor for the fiscal year in which (or for which) such 
contribution was made, and, to the extent disallowed as a deduction under Section 404 of the Code, such 
conbibution may. If the SponsOr so requests and to the extent the Funding Vehlcle(s) permits, be returned 
by Nationwide to the Sponsor within one (1) year after the final disallowance of the deduction by the Internal 
Revenue Service or the courts; and b) a conbibutlon by a Sponsor or a Participant made as a result of a 
mistake of fact that Is discovered within one (1) year after the contribution Is made shall be returned to the 
Sponsor or Participant as soon as administratively feasible, if the Sponsor so requests and the Funding 
Vehlcle(s) permits. 

ARllCLE Xl • L1MITATJON OF LIABILITY 

To the extent permitted by applicable law, Nationwide shalt not be liable for any failure or delay in the 
performance of Its obligations under this Agreement arising out of or caused, directly or indirectly, by 
circumstances beyond its reasonable control, Including, without limitation, acts of God; earthquakes; fires; 
floods; wars; civil or military disturbances; sabotage; epidemics; riots; interruptions, loss or malfunction of 
utlHties, computer (hardware or software) or communications services; accidents; labor disputes; acts of 
civil or military authority or government actions. 

ARTICLE XII • RELIANCE ON COUNSEL AND INDEMNIFICATION 

Nationwide may consult with, and act upon the advice of counsel (who may be counsel for the Sponsor). 
regarding Its responsibilities under this Agreement. To the extent permitted under applicable law, the 
Sponsor shall indemnify and hold harmless Nationwide, Us officers, employees, and agents from and against 
all liabilities. losses, expenses, and claims (including reasonable attorneys' fees and costs of defense) 
arising as a result of: 

Acts or omissions to act with respect to the Plan or Account by persons unrelated to Nationwide; Nationwide's 
action or inaction with respect to the Plan or Account resulting from reliance on the action or inaction of 
unrelated persons; 

Any violation by any unrelated person of the provisions of ERISA, the Code or applicable laws, unless 
Nationwide commits a breach of Its duties by reason of Its gross negligence or willful misconduct; 

Any decision by the Sponsor, any Participant or any other fiduciary to acquire, retain. or dispose of any 
security or other property of the Account. or any failure by the Plan to satisfy the requirements of ERISA 
Section 404(c),lf applicable; 

Any violation or breach by a fiduciary or other person associated with the Plan which occurred prior to the 
Effective Date; or 

Nationwide's acts, omissions and conduct, and those of its agents, in their official capacity, except to the 
extent that such documented loss or expense results from negligence dIrectly and solely attributable to 
Nationwide or its agents. or from an Intentional violation by them of any provision of this Agreement. 

Such obligation to Indemnify shall extend to any liability or expense that arises as a result of the inaccuracy 
of any representation made, any action taken or failure to act, or any violation of this Agreement, the terms 
of the Plan or ERISA by the Sponsor, any fiduciary of the Plan, an Authorized Representatlve, and their 
agents, employees and officers under this Agreement or otherwise related to the administration of the 
Account NationwIde shall not be reqUired to give any bond or other security for the faithful performance of 
its duties under this Agreement except to the extent required by applicable law. 

ARTICLE XIII - NATIONWIPE'S USE OF AFFILIATED COMPANIES 

Nationwide may enter into agreements and share information with its affiliates in performing responsibilities 

under this Agreement and any other applicable agreement Investments made in accordance with the 

Agreement, including the Cash Processing Provision, may include mutual funds or other Investments 

advised by affiliates of NatIonwide. The investment advisers of such investments may be affiliates of 

Nationwide and may derive Investment management and other fees for services provided. 
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ARTICLE XIV - NATIONWIDE'S COMPENSATION AND EXPENSES 

Nationwide will be compensated for services at rates described in the Executive Summary of this Agreement. 
Nationwide may receive additional reasonable compensation for any extraordinary services or computations 
required as agreed upon by the Sponsor and Nationwide in advance. Nationwide may withdraw amounts 
from the Account for its compensation, and for any expenses as described herein, unless such amounts 
are paid by the Sponsor within sixty (60) days after mailing of a written billing by Nationwide. 

ARTICLE XV -TAXES 

Until advised to the contrary by the Sponsor, Nationwide shall assume that the Account is exempt from 
federal, state, local and foreign income taxes. Nationwide shall not be responsible for filing any federal, 
state, local or foreign tax and Informational returns relating to the Plan or Account other than informational 
returns required as a result of any distribution from the Account. 

Nationwide shall notify the Sponsor of any taxes levied upon or assessed against the Account If Nationwide 
does not receive Written Instructions within thirty (30) days of such notification, Nationwide will pay the tax 
from the Account. If the Sponsor wishes to contest the tax assessment. it must give appropriate Written 
Instructions to Nationwide within thirty (30) days of notiflcation. Nationwide shall not be required to bring 
any legal actions or proceedings to contest the validity of any tax assessments unless Nationwide is to be 
Indemnified to its satisfaction against loss or expense related to such actions or proceedings, including 
reasonable attorneys' fees. 

ARTICLE XVI - AMENDMENT 

Notwithstanding any other provision of the Agreement, Nationwide may amend the Agreement at any time 
by providing written notIce to the Plan Representative not less than sixty (60) days prior to the effective 
date of such change. 

No person except for an authorized officer has the legal capacity to change this Agreement otherwise, or 
to bind Nationwide to other commitments not covered within this Agreement. 

ARTICLE XVII - RESIGNATION. REMOVAL AND TERMINATION 

Nationwide may resign at any time after providing at least thirty (30) days notice via Written Instructions to 
the Sponsor. The Sponsor may remove Nationwide by deivery of Written Instructions, to take effect at a 
date specified therein, which shall not be less than thirty (30) days after the delivery of such Written 
Instructions with Original Signature to Nationwide, unless Funding Vehicle provisions specify otherwise. 
Notwithstanding the foregoing, Nationwide may retain responsibilities per the terms of this Agreement over 
assets remaining at Nationwide beyond the thirty (30) day timeframe, concurrent with Funding Vehicle 
provisions. 

The Agreement will be terminated at such time as the Account Is terminated. the Funding Vehicle(s) are 
redeemed In full, or upon the resignation or removal of Nationwide as trustee or custodian. as applicable, 
of the Account. The discontinuance of contributions to the Account shall not, by Itself. terminate the Account. 

Nationwide is authorized to reserve such sum of money as it may deem advisable for payment of Its fees 
and expenses In connection with the settlement of the Account. and any balance of such reserve remaining 
after the payment of such fees and expenses shall be paid to the Successor by Nationwide. 

ARTICLE XVIII ~ SUCCESSOR 

Upon resignation or removal of Nationwide, the Sponsor shall appoint a Successor and the Sponsor shall 

notify Nationwide of such appointment by Written Instructions with Signature. Nationwide shall transfer the 

assets of the Account, subject to any applicable fees as described in the Agreement to such Successor. 


If either party has given notice of termination and upon the expiration of the advance notice period no party 

has accepted an appointment as Successor, Nationwide will have the right to commence an action In the 

nature of an Interpleader (or other appropriate action) and seek to deposit the assets of the Account In a 

court of competentJur1sdfction In Franklin County, Ohio, for administration until a Successor may be appointed 
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and accepts the transfer of the assets. The Sponsor will be responsible for any costs Incurred as a result 
of such action and/or transfer, as well as any expenses of Nationwide which are Incurred In carrying out 
its duties under this Agreement In such a situation. 

ARTICLE XIX - GOVERNING LAW 

The Account will be administered In the state of Ohio, and Its validity. construction. and all rights hereunder 
shall be governed by ERISA, the Internal Revenue Code, the Home Owners' Loan Act of 1933 and, to the 
extent not pre-empted, by the laws of Ohio. All contributions to the Account shall be deemed to occur in 
Ohio. 

ARTICLE XX -IDENTIIYVERlFICATION NOTICE 

To help the government fight the funding of terrorism and money laundering activities, Federal law requires 
all financial institutions to obtain, verify, and record Information that identifies certain persons or entities 
that open an account When an account is opened, Nationwide may ask for the name, address and other 
information that will allow Nationwide to Identify the entity or person that sponsors the Plan. Nationwide 
may also ask for a copy of identifying documents, such as a driver's license, government-issued business 
license, or other documents. 

ARTICLE XXI - RULES OF CONSTRUCTION 

The Agreement, together with all attached schedules and the Group Annuity Contracts, If applicable, shall 
constitute the enUre Agreement. The Plan, the Trust. Ifany, and this Agreement shall be read and construed 
together. By signing this Agreement, the Sponsor represents to Nationwide that the Plan and Trust conform 
to and are consistent with the provisions of this Agreement. Should the Plan or Trust, If any, need to be 
amended to conform to the provisions of this Agreement, the Sponsor is responsible for such amendments. 
The terms of this Agreement shall prevail over terms of the Plan and Trust, If any, in cases of conflict. 

ARTICLE XXII - WAIVER 

Failure of either party to insist upon strict compliance with any of the conditions of the Agreement shaR not 
.. 	be) construed as a waiver of any of such conditions, but the same shall remain in full force and effect. No .. 

waiver of any provision ofthe Agreement shall be deemed, or shall constitute, awaiver of any other proVision, 
whether or not similar, nor shall any waiver constitute a continuing waiver. 

ARTICLE XXIII - REFERENCES 

Unless the context clearly indicates to the contrary, a reference to a statute, regulation, document, or 
provision shall be construed as referring to any subsequently enacted, adopted, or re-designatedstatute 
or regulation or executed counterpart. 

ARTICLE XXIV - SEVERABILITY 

If any provision of the Agreement shall be held by a court of competent jurisdiction to be invalid, illegal, or 
unenforceable, the remaining provisions shall continue to be effective. 
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AUTHORIZED REPRESENTATIVE SCHEDULE 


PURPOSE 
The Authorized Representative Schedule details the duties, acts, responsibilities and obligations of the 
Authorized Representative. 

RESPONSIBILITIES OF AUTHORIZED REPRESENTATIVE 
The Authorized Representative agrees to perform the following duties, acts, responsibilities and 
obligations; 

1. 	 To receive communications pertaining to the Plan from Nationwide, Plan Representative. the Sponsor. 
or Its designee, or any Provider and to forward all such communications to the appropriate parties; 

2. 	 To receive information, documentation and all correspondence related to any Funding Vehicle(s) 
including. but not limited to, investment performance and updated interest rate guarantees which is 
made available by providers of the Funding Vehicle(s) and deliver such Information to the Sponsor or 
its designee; 

3. 	 To timely submit to Nationwide any Plan contributions and related information required by 
Nationwide for the proper and prompt investment of such contributions; 

4. 	 To obtain information regarding values and fund balances of the Funding Vehicle(s), as frequently as 
necessary for the benefit of the Sponsor and Participants. including, but not limited to, receMng periodic 
accountings of all transactions under the Funding Vehlcle(s) and to authorize Nationwide to exchange 
amounts within and among Funding Vehicle(s) and to provide all Information required by Nationwide 
for the proper and prompt exchanges of these amounts; 

5. 	 To access account balances and to make exchanges and change the fund elections of the Account or 
of Participants. If Nationwide maintains participant-level records for future contributions, through 
NationwIde's voice response unit ("VRU") and the Internet, to the extent these capabilities exist. If 
Nationwide maintains participant-level records, Participants are also authorized to access their account 
balance Information and to make .exchanges .and change~ In th.eir. investment elections of. future . 
contributions through the VRU and the Internet, to the extent these capabilities exist. It Is the 
responsibility of Ihe Authorized Representative to provide copies of the brochures and other written 
materials describing Ihese services to the Sponsor and Participants; 

6. 	 To Instruct Nationwide to purchase annuities, make loan disbursements or make cash payments to 
Participants and to provide all Information required by Nationwide to make such annuity purchases, 
loan disbursements or cash payments; 

7. 	 To notify Nationwide of expenses Incurred by the Plan which are to be paid from the amounts held 
pursuant to the Agreement. Such notice will include all Information required by Nationwide to make 
such a payment; 

8. 	 To request that services be performed by Nationwide for which Nationwide may reimburse Itself from 
Funding Vehicle(s) for the cost of such services. The Authorized Representative agrees not to request 
such services without priorwriHen agreement between the Authorized Representative and the Sponsor, 

9. 	 To provide to the Plan Representative, Sponsor, or its designee, Information necessary for compliance 
with annual reporting and filing obligations, as applicable, under ERISA and the Code, including Form 
5500 Annual RetumlReport of Employee Benefit Plan; 

10. 	 To observe and comply with the existing laws, rules and regulations applicable to the duties, acts, 

responsibilities and obligations performed hereunder; 
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AUTHORIZED REPRESENTATIVE SCHEDULE 

11. 	 To perform any other act specifically authorized by the Sponsor, In writing. Such written 
authorization must be received and accepted by Nationwide. Upon acceptance by Nationwide, such 
additional written authorization will be attached hereto and made part of this Schedule and be subject 
to all provisions set forth herein; and 

12. 	 To provide Investment direction to Nationwide" with respect to contributions held In suspense that do 
not have current Investment direction. The Authorized Representative will provide all Intonnation 
required by Nationwide" to make such Investment and will obtain any necessary Sponsor approvals 
prior to providing such Instruction to Nationwlde8

• Should the Sponsor not provide the Authorized 
Representative with the necessary approvals, the Authorized Representative shall not be responsible 
for providing Investment direction for these amounts. 

MODIFICATIONS 
The Authorized Representative Schedule may be amended at any time due to changes by the Sponsor to 
the entity serving as Authorized Representative or due to Authorized Representative name changes, 
mergers or acquisition. The responsibifities of the named Authorized Representative shall be terminated 
upon receipt and acceptance of an amended Authorized Representative Schedule by Nationwide. 
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FUND ACCESS SCHEDULE 


PURPOSE 

The Fund Access Schedule provides information regarding the available funds, provisions and limitations 
regarding trading of certain Funding Vel1icle(s) and the Standard Asset Fee. 

FUNDS AVAILABLE FOR INVESTMENT 

Pursuant to the Agreement, Nationwide makes available a variety of Funds that may be made available as 
investment options for the Plan.The Funds available for selection as Designated Funds or available through 
Fund Window, If applicable, may be modified at any time. Nationwide Is not responsible for notifying the 
Plan Representative ofsuch changes, except as described in the Modification ofAvailable Funds provision. 
However, a current list of available Funds will be provided at any time upon request. 

MODISCAllON OF AVAILABLE FUNDS 

If a Designated Fund Is no longer available, Nationwide will notify the Plan Representative. If Fund Window 
has been elected, and any Fund(s) previously available for Investment under the Fund Window Is no longer 
available, Nationwide will notify the Plan Representative only in the event that 1) a Participant has a balance 
in such Fund(s); or 2) such Fund(s) has been elected by a Participant for future investment allocation. 

FUND WINDOW MODIFICATIONS 

If the Fund Window Is elected by the Sponsor and is removed at anytime as an option, any Fund Window 
Fund will become a Designated Fund unless Nationwide receives other direction via Written Instructions. 

PAYMENT OFTHE ASSET FEE 

A daily Asset Fee percentage will be calculated for each fund and Redemptions will be made from the 
Fund{s) on each Business Day to cover the amount of the dally Total Nationwide Asset Fee. 

MODIFICATION OF THE ASSET FEE 

The Standard Asset Fee for each Fund(s) as specified in the Executive Summary shall.be reviewed and. 
modified If appropriate. Such modification will be made within ten (10) Business Days prior to or within ten 
(10) Business Days after the ffrst Agreement Anniversary and each subsequent Agreement Anniversary. 
Any such modification shall be made as described below. 

The Average Asset Balance will be determined by averaging the Asset Balances on the last day of each 
of the two calendar months immediately preceding the month prior to the month in which the Agreement 
Anniversary occurs. The Average Asset Balance will determine whether or not a change In the Standard 
Asset Fee applies. The revIsed Standard Asset Fee Is determined using the Standard Asset Fee Table 
listed in the executive Summary. If the Average Asset Balance Is less than $1,000,000 for any reason, the 
Standard Asset Fee will be determined In accordance with uniform procedures applicable to aU Agreements 
of this class. 

Any change in the Standard Asset Fee as a result of the Average Asset Balance will be effective until the 
next Agreement Anniversary. . 

LIQUIDllY FEATURES 

Purchases 

Purchases will be made by Nationwide no later than three (3) Business Days following the receipt ofWrllten 
Instructions in the Required Format. 
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PURPOSE 
The Fund Access Schedule provides information regarding the available funds, provisions and limitations 
regarding trading of certain Funding Vehicle(s) and the Standard Asset Fee. 

FUNDS AVAILABLE FOR INVESTMENT 
Pursuant to the Agreement. Nationwide makes available a variety of Funds that may be made available as 
investment options for the Plan. The Funds available for selection as Designated Funds or available 
through Fund Window, if applicable. may be modified at any time. Nationwide is not responsible for 
notifying the Plan Representative of such changes, except as described in the Modification of Available 
Funds provision. However, a current list of available Funds will be provided at any time upon request. 

MQDIFlCADON OF AVAILABLE FUNDS 
If a Designated Fund is no longer available, Nationwide will notify the Plan Representative. H Fund 
Window has been elected, and any Fund(s) previously available for investment under the Fund Window Is 
no longer available, Nationwide will notify the Plan Representative only In the event that 1) a Participant 
has a balance In such Fund(s); or 2) such Fund(s) has been elected by a Participant for Mure investment 
allocation. 

FUND WINDOW MODIFICATIONS 
If the Fund Window is elected by the Sponsor and Is removed at anytime as an option, any Fund Window 
Fund will become a Designated Fund unless Nationwide receives other direction via Written Instructions. 

PAYMENT OF THE ASSET FEE 
The daily Net Nationwide Asset Fee percentage will be calculated for each Fund and Redemptions will be 
made from the Fund(s) on each Business Day to cover the amount of the daily Net Nationwide Asset Fee. 

MODIFICATION OF THE ASSET FEE 
The Standard Asset Fee for each Fund(s) as specified In the Executive Summary shall be reviewed and 
modified if appropriate. Such modification will be made within ten (10) Business Days prior to or within ten 
(10) Business Days after the first Agreement Anniversary and each subsequent Agreement Anniversary. 
Any such modification shall be made es described below. 

The Average Asset Balance will be determined by averaging the Asset Balances on the last day of each of 
the two calendar months immediately preceding the month prior to the month In which the Agreement 
Anniversary occurs. The Average Asset Balance will determine whether or not a change in the Standard 
Asset Fee applies. The revised Standard Asset Fee is determined using the Standard Asset Fea Table 
listed In the Executlva Summary. 

Any change in the Standard Asset Fee as a result of the Average Asset Balance win be effective until the 
next Agreement Anniversary. 

LIQUIDITY FEATURES 
Purchases 
Purchases will be made by Nationwide no later than three (3) Business Days following the receipt of 
Written Instructions in the Required Format. 
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REPORT SCHEDULE 

PURPOSE 
This Schedule provides Information regarding the payment of the Account Fee to Nationwide end the frequency 
of reports, if applicable. 

DEFINITIONS 
Account Fee - the Annual Account Fee or the Initial Account Fee 

ACCOUNT FEE DEDUCTED FROM ACCOUNT ASSETS 
If item 1 on the Executive Summary is elected, Nationwide will deduct the amount of the Account Fee from the 
Account in equal installments either monthly, quarterly. semi-annually or annually as Instructed by the Authorized 
Representative. Upon termination of the Agreement. Nationwide shall deduct the portion of the Account Fee 
remaining unpaid from the Account prior to liquidating or transferring the assets of the Account 

ACCOUNT FEE REMIUED BY SPONSOR 
If item 2 on the Executive Summary Is elected, Nationwide shall bill the Sponsor for the amount of the Annual 
Account Fee on or about December first (1st) for services to be provided by Nationwide for the following calendar 
year. The Sponsor shall pay the Annual Account Fee within sixty (60) days of the date on which the written bill 
is mailed by Nationwide or such amount will be deducted from the Account. No portion of the Account Fee Is 
refundable upon termination of the Agreement 

FREQUENCY OF REPORTS 
Quarterly reports. If applicable, will be provided as of the close of bUsiness on the last day of the fIScal period 
of the Plan covered by the report, and will be provided within sixty (60) days of such date. The certified annual 
Account report, if applicable, will be provided within one hundred and twenty (120) days of the last day of the 
fiscal period of the Plan. 
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TERMINATION SCHEDULE 


PURPOSE 
The Termination Schedule details events that will result in the assessment of Termination Fees as outlined in 
the Executive Summary. 

TERMINATION FEE: 
In the avent of the following: 

Transfer of assets to a new investment vehlde or Investment provider; 

Benefit Payments to Key Employees, Officers anellor Owners for in-service withdrawals (except loans, 
financial hardships of $50,000 or less taken at least twelve (12) months prior to separation of service, and 
amounts required to be distributed as a result of compliance with Section 401 (a)(9) of the Internal Revenue 
Code), disability payments if such disability does not meet the Social Security definition of disability, or upon 
severance of employment or retirement; 

Outstanding loan balances of Key Employees, Officers and/or Owners upon payment of a Benefit Payment 
on or after severance of employment; or 

Payments made as a result of a termination of a Plan or in the event of a fifteen (15) percent or greater 
reduction in number of Participants under the Plan since the Effective Date of the Agreement, which is the 
result of any change in the Plan or action taken by the Sponsor 

the Sponsor shall pay to Nationwide, or Nationwide may withdraw from the Account assets, as reimbursement 
for expenses it has incurred, a Termination Fee equal to the percentage set forth in the table in the Termination 
Fee section of the Executive Summary. 

PNF-0172AO (0912008) Section B -15 of 15 Termlnal10n Schedule 
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The BEST ofAMERICA· Retirement AdvisorSM 

. Summary of Contract Information 

Plan Name: Trustees ofThe Kent County Water Authority Retirement Plan 

Date of Proposal: March 21. 2011 
Except for dalea speclftcally noted In this documerrt, this offer expires 60 days from the Date of Proposal. The Specimen Contract(s) are 
part of this offer and mUlt accompany this document for the offer to be valid. 

The BEST ofAMERICA- Retirement AdVisor- Contract(s) Elected: 
Fixed Contract - Specimen Contract Form AP0-2242 

Expense Charges 

• 	 Contingent Deferred Sales Charge 

The Contingent Deferred Sales Charge applies to all Contracts elected. 

Contract Year 

1* 

2 
3 
4 
5 

Thereafter 

Deferred Sales Charge Percentage 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 
0.00% 

Fixed Interest Rate 

ContractYe8r . ~ 

1" 
2 

2.95% 
2.55% (minimum)*· 

"The ftrst contract year Wl7I extend from the date ofthe first deposlf/trensfer through the/ast day of the same month In the next calendar year. The 


second conttact year wm extend fOr tw9Ne (12) monthslmmadiats/y rollowing thellrst contract year. 


**Thls late Is the minimum gusllilntee. NatJonwid6® may dec/are an Interest I8t9 fOr this contract which may be higher than thIs minimum. 


Exchanges 
Exchanges as defined In the Contract will be made at book value in any amount which Is not more than the Book Value 
Exchange limit set forth on the Contract Summary Page, with the Book Value Exchange Limit being reduced by all 
exchanges which have been made at book value during the twelve calendar months preceding the date of the exchange. 

Iransfers 
Transfers as defined In the Contract are subject to the Book Value Transfer limit set forth on the Contract Summary 
Page. A transfer payment of the entire Contract value may be subject to a market value adjustment The market value 
of the transfer payment Is equal to the amount withdrawn, Increased or decreased by the market value adjustment. The 
market value adjustment is determined by Nationwide In accordance with uniform procedures applicable to all contracts 
of this class. Upon receipt of written request by the Contracthoider, Nationwide will provide the market value adjustment 
formula. 

251-80160 Kent County Water Authority 0312112011 4:25 PM AP0-4774 (0612008) 
Page: 1 
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The BEST ofAMERICA8 Retirement Adviso..


Summary of Contract Information 


Failure by Nationwide to take action with respect to anyone or more of the restrIctions listed above is not a waiver of 
Nationwide's right to enforce the restrictions later. 

SHORT·TERM TRADING POLICIES AND TRADE MONITORING 

Nationwide Electronic Trade Monitoring 

An ElectronicTrade is defined as an exchange, restructure, or series of exchanges completed on a given day via electronic 
means acceptable to Nationwide. Nationwide will monitor Electronic Trades for IndMdual Participants and apply the 
following guidelines to limit abusive trading practices. These guidelines will be effective for the Electronic Trade activity 
completed In any given calendar year. Upon completing eleven (11) trades within two oonsecutlve quarters of a calendar 
year or upon completing twenty (20) trades within a calendar year, a Participant will be restricted from requesting addlHonal 
Electronic Trades for the remainder of the calendar year. Participants who become restricted from additional electronic 
trading may continue to request trades in the required Format via U.S. mail. Trades received via facsimile (fax) for 
Participants on excessive trade restrictions will be rejected by Nationwide. The restriction will be effecttve until the next 
calendar year at which time the restriction will be lifted. 

ForfeiturelRetainer Accounts 

A Forfeiture Account for tracking forfeited assets and a Retainer Account for holding assets pending investmentJparticlpant 
allocation will be automatically established. A money market fund will be the default investment unless otherwise directed 
by the Authorized Representative; 

The ContractholderlTrustee understands that this authorization does not Imply authorization for the fund to be used as 
a plan Investment option. 

The ContractholderlTrustee understands that an Asset Fee will apply to assets held in this fund. 

As sponsor of the above named plan, Ilwe acknowledge that IIwe have read the Nationwide® group annunlty specimen 
contract(s) as Indicated In this document, prior to signing any Nationwide® group annuity contract applicatlon(s). Ilwe 
have also reviewed and accepted the information as specified above. IIWe understand that this Informatton Is not intended 
to supersede the Contract and in the case of Inconsistency. the terms of the Contract will govern. in addition, Ilwe 
acknowledge that we have received and reviewed a commission disclosure form provided by our sales representative{s). 

251-80160 Kent County Water Authority 0312112011 4:25 PM AP0-4774 (0612008) 
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The BeST ofAMERICAiii Retirement AdvisorsM 

Summary of Contract Information 

ContractholderfTrustee Signature{s) Date 

Printed Name{s) of Contractholderffrustee(s) 

ContractholderlTl1Istee Signature{s) Date 

Printed Name{s) of ContractholderlTrustee(s) 

251-80160 Kent County Water .Aulhorlly 03121/2011 4:25 PM AP0-4IT4 (0612008) 
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APPUCAllON FOR GROUP ANNUITY CONTRACT 
MADE TO 

NATIO~DELWEINSURANCECOMPANY 
(The Company) 

ONE NAllONWIDE PLAZA 
COLUMBUS. OHIO 43215 

CUSTOD!ANfIRUSTEElSl OF THE Trustees of The Kent County Water Authority 

Retirement plan 

TRUST 
(Exact Name of applicant, e.g., ABC Company, Inc. or Trustees of YYl Company, Inc. Retirement Trust) 

Contract Type: IX! Fixed Contract 0 Indexed fixed Contract 0 Short Term Indexed Fixed Contract 

The applicant applies for the attached Group Annuity Contract(s) as specified above. 

The applicant approves and accepts the terms of the Contract. 

The applicant certifies that to the best of Its knowledge: 


1. The applesnt has the authority to enter into the Contract. 

2. The applicant's plan qualifies under: 

I3a Section 401 

o SecUon 457(b) 

o Section 403(b) 

of the Internal Revenue Code. 

3. 	 The applicant, if a sole proprietorship or partnership or if a trustee representing a Plan established or 
. maintained by a sole proprietorship or partnership: 

a. 	 is or represents a Plan established or maintained by a financially sophisticated law, 
accounting, Investment banking, pension consulting, or Investment advisory firm with 
financiaVbusiness knowledge and experience, capable of adequately representing Its Interests 
and those of its employees; or 

b. 	 has obtained the advice of an independent, expert financial or business advisor having no 
affiliation or material business relationship with The Company, and capable of adequately 
representing the interest of the applicant and Its employees. 

c. 	 the Plan covers only 0) the employees of an employee benefit plan estabUshed or maintained by 
a single employer or employers under common control or (II) the employees of any employer 
which contributes to a plan establiShed or maintained by an employee organization or (ill) the 
employees of any employer which contributes to a plan maintained by more than one employer 
which is not established by an employee organization. . 

4. This Contract is a permissible Investment under the appllcanfs plan. 

If The Company fails to accept this Application, the amount of deposit will be refunded without Interest 

FOR AZ RESIDENTS ONLY 

Upon written request, the Company agrees to provide, within a reasonable time, reasonable factual 
Information regarding the benefits and provisions of the Annuity Contract to the OWner. 

NOllCE TO AB. CO. KY, LA. ME. NM. OH. AND TN RESIDENTS; 
Any person who, knowingly and with Intent to Injure, defraud or deceive any Insurance company or 
other person, flies an application for Insurance or statement of claim containing any materially false 
Information or conceals for the purpose of misleading, Information concerning any fact material 
thereto commits a fraudulent Insurance act, which may be a crime and may subject such person to 
criminal and cMI penalties, fines, imprisonment, or a denial of Insurance benefits. 

1 Case Number 251-80160 (06/03) 
ADVISOR (FnF/STlF) 
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FOR DC RESIDENTS ONLY 

WARNING: It Is a crime to provide false or misleading Infonnatlon to an Insurer for the purpose of 
defrauding the Insurer or any other person. Penalties Include Imprisonment and/or flnes. In addition, 
an Insurer may deny Insurance benefits If false information materially related to a claim was provlded 
by the applicant. 

FOR NJ RESIDENTS ONLY 

Any person who Includes any false or misleading Information on an application for an Insurance 
policy Is subject to criminal and civil penalties. 

FOR WA RESIDENTS ONLY 

Any person who knowingly presents a false or fraudulent claim for payment of a loss or knowingly 
makes a false statement In an applicatIon for insurance may be guilty of a criminal offense under 
state law. 

FOR FL RESIDENTS ONLY 

Any person who knowingly and with Intent to Injure. defraud. or deceive any Insurer files a 
statement of claim or an application containing any false, Incomplete, or misleading Information Is 
guilty of a felony of the third degree. 

NOnCE TO OK and PA RESIDENTS ONLY 

Any person who knowingly and wIth intent to defraud any Insurance company or other person flies 
an application for Insurance or statement of claim containing any materially false Information or 
conceals for the purpose of misleading, information concerning any fact material thereto commits a 
fraudulent Insurance act, which Is a crime and subjects such person to criminal and civil penalties. 

ApplIcant Signature Tytlad or PrlnIBd Applicant Nama 

oats TItl& (Trus1ee. IfAppHcable) 

Signature of Licensed Agent PrInted Name of Uoensed Agent UoensaNo. 

Signature ofLicensed Agent Printed Name of Ucensed Agent LJoense No. 

SIgnature of Licensed Agent Printed Name of IJcensed Agent license NO. 

Slgnslure of Licensed Agent Prfnted Name of Llcena!ld Agent LloenseNo. 

APO-4807-A 2 Case Number 251-80160 (06103) 
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Asset Allocation Direction 

Case Number 251-80160 

Kent County Water Authority 


The following investment allocation will apply to all new money deposited into an existing group annuity or 
trust contract unless otherwise directed. Monies previously deposited to this contract will not be changed to 
reflect the selections below. NOTE: in the event ofa contract conversion from an existing individual 
annuity contract or from another group annuity contract or trust agreement, all money previously deposited 
at Nationwide will be invested pursuant to the selections below. If you have any questions, please consult 
your TIrird Party Administrator. All allocations must be made in whole percentages. 

Thereby authorize all FUTURE CONTRIBUTIONS be invested as follows: 

Fund VRU Allocation Fund VRU 
Fund Code Code % Fund Code Code AliocaUon Ok 

Fixed 8002 

Plan Sponsor Signature! PPA Signature Date 



Asset Allocation Direction 

Case Number 251-80160 

Kent County Water Authority 


The following inves1ment allocation will apply to all new money deposited into an existing group annuity or 
trust contract unless otherwise directed. Monies previously deposited to this contract will not be changed to 
reflect the selections below. NOTE: in the event of a contract conversion from an existing individual 
annuity contract or from another group annuity contract or trust agreement, all money previously deposited 
at Nationwide will be invested pursuant to the selections below. Ifyou have any questions, please consult 
your Third party Administrator. All allocations must be made in whole percentages. 

Thereby authorize all FUTURE CONTRIBUTIONS be invested as follows: 

Fixed 

Fund 
Fund VRU Allocation 
Coda Code % 

8002 

Fund VRU 
Fund Code Code Allocatlon % 

Plan Sponsor Signature/ PPA Signature Date 



EXHIBIT D 


Kent County Water Board Meeting 


May 19, 2011 
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