KENT COUNTY WATER AUTHORITY
BOARD MEETING MINUTES
September 17, 2009

The Board of Directors of the Kent County Water Authority held its monthly
meeting in the Joseph D. Richard Board Room at the office of the Authority on
September 17, 2009.

Chairman, Robert B. Boyer opened the meeting at 3:30 p.m. Board Members,
Mr. Gallucci and Mr. Masterson, were present together with the General Manager,
Timothy J. Brown, Director of Administration and Finance, Joanne Gershkoff, Technical
Service Director, John R. Duchesneau, Legal Counsel, Joseph J. McGair and other
interested parties. John R. Duchesneau led the group in the pledge of allegiance.
Board Member Giorgio was detained due to unavoidable business interests and Board
Member Inman was absent due to unavoidable business interests.

The minutes of the Board meetings of August 20, 2009 and August 27, 2009
were moved for approval by Board Member Gallucci and seconded by Board Member
Masterson and were unanimously approved.

GUESTS:

High Service Requests

The General Manager stated that there is a water shortage and 124,000 gallon
deficit and has attached a memorandum of September 17, 2009 as evidenced and
attached as “A”. The Chairman acknowledged the advice of the General Manager, Chief
Engineer.

67 Lonsdale Street, Bruce Lafleur

Mr. and Mrs. Bruce Lafleur appeared before the Board to request that they have
lived at this residence for 34 years and Mr. Lafleur is now disabled and can not climb
stairs and that they need to sell the house and the Federal Housing Administration
lenders will require a tie-in to Kent County Water Authority otherwise a buyer will not be
approved for a mortgage in that the septic and well are less than 100 feet apart which
is now out of compliance. The Chairman agreed that the septic system is a health risk
and a hardship due to Mr. LaFluer’s disability.

It was moved by Board Member Gallucci and seconded by Board Member
Masterson that due to health and safety concerns to conditionally approve request for
water supply to service a single family home with the following conditions in lieu of a
moratorium:



1. The Kent County Water Authority (KCWA) is not a guarantor of water supply
for this or any other approval and KCWA can only supply water reasonably available to
it and therefore any applicant/customer of KCWA understands that any third party
commitments made by an applicant/customer are subject to the reasonable availability
of water supply and limits of the existing infrastructure to support service.

2. A deficient condition associated with accelerated commercial and residential
development exists in the area serviced by the KCWA. The KCWA is in the process of
planning for additional water supply and therefore delays or diminution in service may
occur if the water supply is unavailable or unable to produce water sufficient to service
the customers of KCWA.

3. Ventures, commitments or agreements are at the applicant’s sole risk if
supply or existing infrastructure is found to be insufficient to support service. The
applicant may afford the Authority with system improvements to facilitate adequate
service.

4. The applicant shall file a formal single family home application. The
applicant/customer understands that any undetected error in the application or an
increase or change in demand as proposed, which materially affects the ability to supply
water to the site, will be the responsibility of the applicant/customer and not the KCWA.

5. Only conservation-wise plumbing fixtures are to be installed, including, but not
limited to low flow shower heads, low flow toilets and low flow aerators on faucets.

6. If irrigation systems are installed, they must be supplied by a private well.
Xeriscape landscaping technique and/or proper planting bed (high water holding
capacity) soil preparation shall be employed throughout the project.

And it was unanimously voted by the Chairman, Board Member Gallucci and Board
Member Masterson,

VOTED: To conditionally approve request for water supply to
service a single family home with the following conditions in lieu of a
moratorium:

1. The Kent County Water Authority (KCWA) is not a
guarantor of water supply for this or any other approval and KCWA
can only supply water reasonably available to it and therefore any
applicant/customer of KCWA understands that any third party
commitments made by an applicant/customer are subject to the
reasonable availability of water supply and limits of the existing
infrastructure to support service.

2. A deficient condition associated with accelerated
commercial and residential development exists in the area serviced



by the KCWA. The KCWA is in the process of planning for
additional water supply and therefore delays or diminution in service
may occur if the water supply is unavailable or unable to produce
water sufficient to service the customers of KCWA.

3. Ventures, commitments or agreements are at the
applicant’s sole risk if supply or existing infrastructure is found to be
insufficient to support service. The applicant may afford the
Authority with system improvements to facilitate adequate service.

4. The applicant shall file a formal single family home
application. The applicant/customer understands that any
undetected error in the application or an increase or change in
demand as proposed, which materially affects the ability to supply
water to the site, will be the responsibility of the applicant/customer
and not the KCWA.

5. Only conservation-wise plumbing fixtures are to be installed,
including, but not limited to low flow shower heads, low flow toilets
and low flow aerators on faucets.

6. If irrigation systems are installed, they must be supplied by
a private well. Xeriscape landscaping technique and/or proper

planting bed (high water holding capacity) soil preparation shall be
employed throughout the project.

Board Member Giorgio arrived at 3:45 p.m.

Phase | Highland at Hopkins Hill — for discussion

Ben Caito, PE, Scott Nelson, Construction Manager, and Peter Ruggiero, Esq.
representation of Centre of New England appeared before the Board to explain that
there are two pending wetland permits at the Department of Environmental
Management and the original Department of Environmental Management permit was
negotiated for 100 homes with wells and Centre of New England has achieved that
number and now are looking for more homes with Kent County Water Authority water.
Scott Nelson stated Sections O & P have approval from Kent County Water Authority for
26 units and the submitted as-built drawings have been approved by Kent County Water
Authority.

Mr. Ruggiero informed that he had spoken with Department of Environmental
Management for a future meeting for the resolution. Sections O & P are not part of the
NOI but are also being held up.



The General Manager states that the unapproved infrastructure has not been
inspected by Kent County Water Authority. Mr. Ruggiero stated Centre of New England
desires conceptual approval for the entire site since Center of New England now wants
to inform the Department of Environmental Management that 311 units are available for
Kent County Water Authority water at 118,000 gallons.

Mr. Caito stated Centre of New England wants to eventually connect all of its
units to Kent County Water Authority.

The General Manager informed them that it would entail a different proposal in
order to alleviate the Department of Environmental Management onsite issues,
especially since Centre of New England had publicly held on many occasions that it had
rebuked Kent County Water Authority water service. The Chairman stated there were
68 units approved which would require lengthy build out and Centre of New England
issue is with the Department of Environmental Management which has little to do with
Kent County Water Authority water.

The General Manager asked if the drainage was out of compliance with the plans
submitted to the Department of Environmental Management and it was confirmed by
Mr. Caito. The General Manager stated it was always hard to believe that wells could
be put in. However, Mr. Ruggiero stated that the negative water draw down is the issue
and the Department of Environmental Management blanketed all of the area with the
Department of Environmental Management Notice of Intention regardless of the legality
of the wells in a particular section because of the wetlands issue.

The Chairman asked if Kent County Water Authority was DEM leverage. Mr.
Ruggiero stated that it would be a solution. The General Manager reminded all that
there is a six month activation limit by Kent County Water Authority.

Board Member Masterson stated it seems that the developer has shot himself in
the foot with his previous disclaimer of Kent County Water Authority water. The General
Manager reiterated that the infrastructure remains uninspected and was installed in
violation of Kent County Water Authority regulations and it may need to be replaced and
the Centre of New England representatives agreed. The Chairman confirmed the
General Manager’s statement and directed Mr. Caito to construct a plan for the Board in
this regard. Mr. Nelson stated that they (CNE) know that there are many issues which
will take five years to iron out. The General Manager stated that the infrastructure will
have to be dug up and inspected and Mr. Nelson agreed.

The Chairman stated that he was growing weary of the excuses of Centre of New
England as to why it did not comply with the Kent County Water Authority Rules and
Regulations. The General Manager stated the need for a map with complete markings
with time legends of all approvals from Kent County Water Authority and all other
governmental agencies which is a threshold necessity for any approval. Board Member
Masterson stated that the master meter has not been completed and is concerned
about frost protection.



The Chairman stated that written clarification is to be submitted to the General
Manager and staff. The General Manager reiterated that the current intent recently
proclaimed is for Centre of New England to be on all Kent County Water Authority
despite its previous pronouncements of community wells etc. and Mr. Nelson agreed
that is now the ultimate goal.

The Chairman suggested that the Department of Environmental Management
and Centre of New England meet and thoroughly discuss the particulars and attempt to
further develop without protracted litigation.

The General Manager stated that the goal is to look at the whole project as
opposed to the piece meal approach of Centre of New England and the Centre of New
England representatives agreed.

Braver Group, Request to Appear, Audit

James D. Wilkinson, CPA/CITP, Managing Partner of Braver Group appeared
before the Board regarding the Kent County Water Authority audit. Financial Audit
Statements have been drafted and will be finalized for the October Financial Statements
for years ended in June 30, 2008 and 2009. The Providence Water Supply protection
award reconciliation year ended June 30, 2009 will be finalized. Mr. Wilkinson
explained the preliminary findings which will be available in final publication form in
October and he stated that preliminarily there were no deficiencies discovered and Kent
County Water Authority was in compliance. The cooperation of the Kent County Water
Authority staff was acknowledged commendable and courteous according to Mr.
Wilkinson.

LEGAL MATTERS

G-Tech

The hearing date was held on April 27, 2009 and the DPUC issued a Division
Order on May 20, 2009 which states that the Complaint filed by GTECH Corporation on
July 22, 2008 against Kent County Water Authority is hereby denied and dismissed.
The deadline for GTECH to file an appeal is June 20, 2009. GTECH filed an appeal on
June 19, 2009 in the Providence County Superior Court to the Decision of the Division
of Public Utilities and Carriers of May 20, 2009 which ruled in favor of Kent County
Water Authority. Kent County Water Authority answered the complaint on June 29,
2009 and Legal Counsel will engage in that portion of this continuing litigation. The
parties have filed a consent order with the Court for the schedule of the briefs.

Providence Water Supply Board Rate Supreme Court Case

The Providence Water Supply Board rate case is in the Supreme Court
appealing the Post City contributions which were denied by PUC and the counsel for



DPUC has entered his appearance and Kent County Water Authority has offered to
assist Providence Water Supply Board but have not been called upon to date to
participate in the appeal and there is no action to take place except to await further
notice and monitor Supreme Court decision and hearing.

Harris Mills

The company has gone into receivership. Kent County Water Authority is owed
$3,676.58. Legal Counsel will monitor for proof of claim filing. A permanent receiver
was appointed. A proof of claim prepared and forwarded to the General Manager for
signature on September 17, 2008 and will be filed in the Kent County Superior Court
and sent to the receiver. Proof of Claim was filed and sent to Received on September
19, 2008. The proof of claim deadline was December 1, 2008. Legal counsel will
continue to monitor for payment on claim. As of May 12, 2009, there has been no
change in status. Petition to sell was filed by Receiver in Kent County Superior Court
on June 5, 2009. Offer to property made which will allow for partial payment of claims.
Legal Counsel will monitor progress of sale. As of July 16, 2009 there has been no
change in status.

There has been no further progress regarding the sale of the Harris Mill complex
in the receivership matter. Legal Counsel to contact the Receiver for a status report.
New offers to purchase have come in which could allow Kent County Water Authority
claim in this matter to be paid out of the receivership proceeds. As of September 14,
2009 the previous offer did not materialize. A new offer is being pursued. Legal
Counsel will continue to monitor the progress of the sale.

Hope Mill Village Associates

The company is in receivership. Kent County Water Authority is owed $1,632.44.
Legal Counsel to prepare and file Proof of Claim. Proof of Claim was prepared and was
forwarded to the General Manager for signatures. Proof of Claim was filed in Kent
County Superior Court and was sent to the receiver on August 28, 2008 and as of this
date this case is still pending. Hope Mill filed Chapter 11 Bankruptcy on August 20,
2008. Kent County Water Authority was not listed as a creditor. The proof of claim was
prepared and signed by the General Manager on November 14, 2008 and was filed with
the Bankruptcy Court on November 18, 2008, The proof of claim filing deadline was the
end of November, 2008. Pursuant to the plan of reorganization filed by Debtor on
November 22, 2008, Kent County Water Authority will be paid in full upon confirmation
of the plant by the Bankruptcy Court and Legal Counsel will continue to monitor. As of
February 17, 2009 the Court has not scheduled a hearing for confirmation of plan.
Debtor will be filing an Amended Plan in March 2009. Legal Counsel will continue to
monitor. As of July 16, 2009 the Debtor has not filed an Amended Plan.

The Bankruptcy Court hearing was to be held on August 19, 2009 regarding a
motion filed by Hope Mill to convert Chapter 11 to Chapter 7. Legal counsel will monitor



the hearing and how the disposition of the hearing will affect the claim of Kent County
Water Authority. The hearing was postponed until September 16, 2009.

West Greenwich Wellhead Protection

Mr. Waltonen has petitioned the Town Council for West Greenwich for a zone
change for AP 6, Lot 134 from residential to highway business. The subject lot abuts
the wellhead protection area of Kent County Water Authority. The site is currently used
for storage and grinding and dying. A portion of the subject site was previously rezoned
in 1991 to Highway Business and the Petitioner appeared before the Kent County Water
Authority Board at that time and a condition of the 1991 zone change was that Petitioner
obtain a letter from Kent County Water Authority approving the final drainage plan. The
current petition requests relief from all 1991 conditions including Kent County Water
authority approval. Legal Counsel has conducted research including at the West
Greenwich Town Hall concerning the petition and Legal Counsel and Kent County
Water Authority will monitor and present its concerns and objections to the Zoning
Board and the Town Council at the respective January 20, 2009 and February 11, 2009
hearings.

Legal Counsel and the General Manager attended the January 20, 2009 Zoning
Board of Review hearing and the matter was continued by the Zoning Board of Review
to February 17, 2009 as the applicant had not submitted to the Board the as built plans.
The Chairman had requested that the Kent County Water Authority provide a letter to e
Zoning Board of Review outlining the concerns of Kent County Water Authority. Legal
Counsel forwarded correspondence to the Zoning Board of Review on January 22,
2009. The matter has been continued by the West Greenwich Zoning Board of Review
to April 14, 2009 in that the Waltonen Attorney has not filed the necessary documents.
Kent County Water Authority received some engineering from Legal Counsel for
Petitioner on April 6, 2009. The Zoning Board hearing was held on April 21, 2009 and
was continued to June 16, 2009. The Petitioner was required to provide to the Zoning
Board within 30 days from April 22, 2009, a plan depicting existing site conditions and
all items stored on the site including recreational vehicles, containers, mulch, stumps as
well as aerial views and a list of all business uses. The Board is also requiring that any
plans to be submitted by application to DEM be submitted to an independent
professional engineer for review prior to DEM submission. The engineer will be picked
by the Town and paid for by applicant.

On June 16, 2009, the Zoning Board of Review required Petitioner to provide to
the Board drainage calculations existing at 1992, drainage calculations for current site
conditions and calculations for proposed site uses and a list and description of all
business uses no the site in affidavit form. The matter was continued to September 15,
2009.

Shawn Martin, PE of Fuss & O’Neil, was in attendance at the September 15,
2009 Zoning Board of Review hearing acting as independent engineer on behalf of the
Town to report on the engineering submitted by applicant. Timothy Behan, PE,



engineer for applicant was in attendance. Legal Counsel for Kent County Water
Authority appeared on behalf of Kent County Water Authority. The Chairman is
requiring the applicant to provide a more detailed description of all business uses
including specific equipment on site in affidavit form. Legal Counsel reiterated the
position of Kent County Water Authority in requesting engagement of its own engineer
for independent review of the applicant’s engineering and objection to the petition given
the noncompliance of applicant in the past. The position of the Town is that Fuss &
O’Neil was engaged for independent review and that applicant is to provide Kent County
Water Authority with a revised list of description of uses on the site and Kent County
Water Authority is to coordinate with Shawn Martin, P.E. of Fuss & O’Neil once the list is
received for review and Kent County Water Authority is to provide comments to the
Board prior to the November 17, 2009 Zoning Board of Review.

West Greenwich Technology Tank/Rockwood

This matter may soon be in litigation in that Rockwood Corporation has failed to
take any steps and has continually denied to take any steps in the painting issues inside
of the tank and on February 16, 2009 their surety, Lincoln General Insurance Company,
denied the claim as well. The matter will be reviewed between the General Manager
and Legal Counsel. Rockwood sent a proposal to Legal Counsel on March 31, 2009
and the General Manager weighed the same and a response was sent to Rockwood on
April 24, 2009. On May 2, 2009 Rockwood sent another proposal and the General
Manager responded to the same on May 8, 2009 requesting a written remedial plan
proposal within ten days. On May 8, 2009 Rockwood responded by asking the General
Manager to reconsider his position. On May 12, 2009 the General Manager sent
correspondence to Rockwood stating the Authority will await Rockwood comments to
KCWA letter of May 8, 2009. On May 13, 2009 Rockwood provided an additional
response to the KCWA letter of May 8, 2009 with questions. On May 13, 2009 the
General Manager sent correspondence agreeing to provide Rockwood with more time
to complete a plan of remediation for an additional 10 days. On May 14, 2009,
Rockwood sent a response and the General Manager, Merithew and Rockwood to have
an informal meeting to work out details. The meeting took place and the Authority is
monitoring the efforts of Rockwood to remedy the situation.

Comptroller of the Currency

On October 16, 2008, Kent County Water Authority resolved to change the
Trustee from US Bank to bank of NY Mellon regarding 2001/2002/2004 bond issue trust
administration to be effective January 23, 2009. That on October 17, 2008, Kent
County Water Authority timely notified US Bank concerning the transfer of trusteeship.
On approximately January 20, 2009, the US Bank announced that it would require
$6,650.00 as transfer fees to accomplish ownership to the Bank of NY Mellon.
Additionally, the US Bank kept $1,667.67 of fees that were previously unused. That in
order for the closing and transfer to take place, Kent County Water Authority on
January 22, 2009 paid the sum of $6,650.00 under protest and stated its displeasure
with the US Bank and thereby stating that it would not jeopardize its bondholders and



therefore paid the same and also sent a copy to the Controller of the Currency. On
March 4, 2009 the Controller of the Currency stated that the US Bank would be replying
directly to Kent County Water Authority. On March 11, 2009 Kent County Water
Authority received a response from US Bank which was totally unsatisfactory. On
March 31, 2009, Kent County Water Authority notified the Controller of the Currency
concerning the unsatisfactory response of US Bank dated March 11,2 009 and
reiterated its position. On June 30, 2009 US Bank sent a check in the amount of
$1,666.67 and it was received by Legal Counsel on July 6, 2009, saying that the same
was a bookkeeping error as exhibited on the check. That on July 7, 2009 Kent County
Water Authority sent a letter to US Bank with a copy to the Controller of the Currency
that the amount for advance services paid was acknowledged and that Kent County
Water Authority has not acknowledged its exception to extracting at the 11" hour
ransom of $6,650.00 on January 12, 2009 and it will continued pursuit of its claim with
the Controller of the Currency. A follow up letter was sent to the Controller of the
Currency on August 21, 2009 and will await a response.

Robert Plain APRA Request

Robert Plain allegedly sent a request for records on May 1, 2009 which was
never received by Kent County Water Authority. On May 27, 2009 Kent County Water
Authority received letter from the Attorney General’s office concerning Kent County
Water Authority alleged failure to respond to the request of Robert Plain and that Mr.
Plain had filed a complaint. On June 1, 2009 Robert Plain sent via e-mail a copy of the
request for records. On June 2, 2009 Legal Counsel received letter from Adam Sholes,
Special Assistant Attorney General'‘s office stating that it was relayed to Mr. Plain and
that KCWA did not receive his first request, but Mr. Plain refused to withdraw his
complaint. On June 4, 2009 Legal Counsel sent a response to Mr. Sholes stating that
the complaint is without merit. On June 3, 2009 a letter was sent to Mr. Plain certified
mail with the estimate of $34.50 for production of the records requested. On June 8,
2009 Mr. Plain paid the estimate of $34.50. On June 11, 2009, the records were sent
certified mail return receipt requested to Mr. Plain stating there was a balance of $1.70
in that the production costs came to $36.20 and he had previously paid $34.50. On
June 12, 2009 Mr. Plain telephoned Legal Counsel and said thank you. On June 29,
2009 a telephone message was left reminding Mr. Plain of the $1.70 balance. On July
9, 2009, Legal Counsel received correspondence dated July 7, 2009 from Mr. Sholes
stating that Mr. Plain’s complaint against Kent County Water Authority has been
withdrawn and the file has been closed. Legal Counsel, Joseph J. McGair,
communicated with Robert Plain on August 11, 2009 requesting the payment. The
payment is diminimus and will not be pursued.

West Greenwich Taxes

On July 1, 2009, Kent County Water Authority received a letter from the Solicitor
for the Town of West Greenwich requesting that Kent County Water Authority make tax
payments equivalent to the taxes assessed on real estate owned by Kent County Water
Authority based on the year prior to the date Kent Count Water Authority acquired the



property. The Town requested the amount of $10,466.75 plus the current 2009 tax
year. A schedule accompanying the letter set forth unsupported taxes totaling
$1,495.25 per year.

Legal Counsel for Kent County Water Authority sent a written response on July 2,
2009 to the Solicitor along with a letter from the West Greenwich Tax Assessor dated
July 27, 2001 evidencing the payment due in lieu of real estate taxes at $364.43 per
year. Kent County Water Authority made this payment to the Town each year as billed.
The billing ceased at 2001. Kent County Water Authority has offered to pay to the Town
in lieu of taxes the sum of $2,915.44 representing tax years 2002-2009. No counter
response has been received from the Town.

Providence Water Supply Board Abbreviated Rate Filing

The parties have exchanged filings and testimony and the matter was be heard
by the Commission on October 13, 2009, however, it appears that the parties have
settled subject to PUC approval.

Stop & Shop

Stop and Shop has procrastinated in cleaning the detention basin adjacent to its
Coventry store which is proximate to the wellhead protection area. Several
communications have been directed at Stop and Shop and only now has Stop and Shop
agreed to clean the basin and the letter was dated August 5, 2009. The Stop and Shop
is now communicating with Kent County Water Authority and a schedule for
maintenance has been established.

Allard Street

Kent County Water Authority and Legal Counsel met with the owners of 12-14
and 24 Allard Street on July 16, 2009 to review the service issue with respect to these
customers. The water line requires replacement which is located on the properties of
the owners. A temporary construction easement from both owners is necessitated and
Legal Counsel forwarded the easement deeds to the respective owners for signature on
July 23, 2009. The easement deeds from both owners have been received by Legal
Counsel and the deeds have been recorded in the Cranston Rhode Island Land
Evidence Records.

Brayton Property/1611 Hope Road

In connection with a refinance of 1611 Hope Road, Kent County Water Authority
received a water service inquiry with respect to title for the loan. The subject property
has been acquiring its water from the Kent County Water Authority system without
billing as a result of a 1922 agreement between the prior owner of the property and
predecessor water company. The subject water agreement permitted water to the then
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owner and his legal heirs at law for faucets and an outdoor water spicket. One of the
current owners was raised by the predecessor but never legally adopted. The owner
recently met with Kent County Water Authority, Legal Counsel and their counsel with
respect to this service issue and the General Manager forwarded a notice to the owners
informing them of the meter fee. Kent County Water Authority coordinated with the
owners the installation of the meter with respect to future service.

Identity Theft Program

The General Manager confirmed with Legal Counsel that Kent County Water
Authority has Identify Theft program in place in compliance with federal legislation.

Hydrant Fees legislation

The legislation, if passed, would allow the City of Warwick to pass an ordinance
precluding Kent County Water Authority from assessing hydrant rental fees to the City
of Warwick. These rental fees would have to be passed to the rate-payers. The use of
the word "notwithstanding" in the legislation trumps the application of RIGL 39-16-8(9)
which gives Kent County Water Authority the authority to charge these fees to
municipalities. This legislation is in the Senate awaiting action.

Spectrum Properties, The Oaks, Coventry, Rhode Island

Legal Counsel for the developer forwarded on July 13, 2009 to Kent County
Water Authority Legal Counsel for comment on the proposed form of easement deeds
with respect to the residential subdivision. On July 29, 2009, Legal Counsel for Kent
County Water Authority sent a response to Attorney William Landry setting forth
comments to the proposed form of deeds. Legal Counsel received revised deeds from
Attorney Landry on September 10, 2009 and they have been forwarded to the General
Manager for review and have been approved by the General Manager.

Verizon DPUC matter

There were allegations of dig safe violations by Verizon and Kent County Water
Authority and the DPUC had investigated the same and found Verizon at fault and it
was scheduled for hearing on September 16, 2009 at 10:00 a.m., however the parties
agreed to settle this matter in that it was established that communication is now much
improved between the utilities and that the same is unlikely to occur in the future. The
DPUC hearing officer approved the settlement.

Director of Finance Report:

The General Manager stated that the poor state of the economy is hampering the
collection process and Kent County Water Authority is working very hard on collections.
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The Chairman had asked the General Manager regarding the service
terminations due to economic realties and the General Manager instructed the Board on
the procedure.

Joanne Gershkoff, Finance Director, explained and submitted the financial report
and comparative balance sheets, statements of revenues, expenditures, cash receipts,
disbursements and comparative balance sheets and statements of revenue through
August, 2009, as evidenced and attached as “B” and after thorough discussion,
especially with regard to the revenue shortfalls and terminations will be necessary,
Board Member Gallucci moved and seconded by Board Member Masterson to accept
the reports and attach the same as an exhibit and that the same be incorporated by
reference and be made a part of these minutes and it was unanimously by the Board
Members present, except for Board Inman,

VOTED: That the financial report, comparative balance sheet statement of
revenues, expenditure, cash receipts, disbursements and comparative
balance sheets and statements of revenue through August, 2009 be
approved as presented and be incorporated herein and are made a part
hereof as evidenced and attached as “B”.

Point of Personal Privilege and Communications:

The Chairman stated that he and the General Manager met with Quonset Point
Development and that Quonset Point Development would like to see the Route 2 project
come to fruition and spoke with Rep. Langevin’s office and that there will be letters to
the Congressional delegation in order to stress how vital this project is for the regional
business. The General Manager stated that the funds are necessary and the
Department of Environmental Management is controlling the Federal Funds.

GENERAL MANAGER/CHIEF ENGINEER’S REPORT
Old Business

Rate Case Supreme Court Review Status

This matter was presented infra.

Waltonen Property Zoning Change

This matter was presented infra and the General Manager inquired of the Board
as to whether or not the previous motion to hire a consultant to review the independent
engineering report and it was the sense of the Board that the action stands that the
storage sheds are still out of compliance and that there are wellhead protection issues.
The Chairman stated to continue the course of protection of the wellhead.

Controller of the Currency Complaint
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This matter was presented infra.

Stop & Shop, Tioque Avenue Detention Pond Cleanup Status

This matter was presented infra.

New Business

Collections/Billings

The General Manager handed the annual report of Operating Revenue
Allowances as evidenced and attached as “C” which contains revenues, salary and
benefits and cost savings (9/4/09) of approximately $1.5 million as evidenced and
attached as “D”; IFR Outstanding Payments as evidenced and attached as “E” and
Construction Account Balances (8/31/09) as evidenced and attached as “F” which are
self-explanatory and will be part of the PUC October of 2009 mandated filing. The
General Manager stated that there may be disruptions to the IFR program because $8.5
million is needed in the account and if the revenue continues to not be forthcoming
there will be insufficient funds to complete and there can be no bid awards on that
basis. The General Manager reiterated that he has always taken the conservative
spending approach, albeit it was looked at negatively by former PUC Commissioner
Holbrook.

Expenditure Reductions, Proposal & Ongoing

The General Manager will adjust purchasing, overtime and night coverage. He
said there will be problems regarding the lack of revenue discussed in collections and
he has done all possible to save money and warns that it may have a backlash during a
future rate filing.

Review PUC Hydrant Filing

The General Manager will file with the PUC assuming that the Providence
Hydrant Bill passes the General Assembly and assuming Warwick adopts it and it would
result in a 5.98/per user per quarter in Warwick service area of Kent County Water
Authority. The 2009 fiscal year demonstrated the money generated as evidenced and
attached as “G”. This will be monitored.

Review PUC Revenue Allowance Filing

This would be a Public Utilities Commission informational filing during the
problematic revenue times.
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CAPITAL PROJECTS:
INFRASTRUCTURE PROJECTS

All other Capital Projects and Infrastructure Projects were addressed by the
General Manager and described to the Board by the General Manager with general
discussion following and are described on Exhibit “H” .

Board Member Masterson made a Motion to adjourn, seconded by Board Member
Giorgio and it was unanimously,

VOTED: To adjourn the meeting at 5:35 p.m.

Secretary Pro Tempore
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EXHIBIT A

Board Meeting

Septembeér 17, 2009



OFFICE MEMO

To: Board

From: Timothy Brown
Subject: High Service Approvals
Date: September 17, 2009

Attached, herewith, is the current listing for Board approved high service connections. As you
can see from this the Board is now in deficit by 124,000 gallons per day. This is certainly on the
severe side based upon the policy the Board enacted in March of 2009. I think it is prudent for
the Board to review that policy and the attached allocation of high service water as to our ability
to continue to service the high service gradient and the high demand condition. I do not believe
it is in the best interest of this Board to continue to approve high service connections at this time
until such time that additional supply can be activated to assist the high service condition. The
Board may wish to review the policy attached in order to modify it based on this current deficit
condition that is present. Even though it has been a wet year and revenues have shrunk it does
not have an affect upon the high demand conditions where the high service gradient will be in
deficit and unable to sufficiently supply the customers. [ urge the Board to consider this. The
Board is well aware of my concerns on deficit allocation of supply and [ again must go on record
stating that the Board should not approve any future allocations for water from the high service

gradient until this condition can be corrected.
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Approved Board Meeting
March 19, 2009

POLICY
TEMPORARY HIGH SERVICE MANAGEMENT

Recognizing the imminent impact that expansion of the high service infrastructure will
create on the supply system and future growth in the communities, the Board of the Kent
County Water Authority has determined that the ability to expand infrastructure into
undeveloped areas is limited by the existing supply available and transmission
capabilities of the system. Kent County Water Authority finds that it must implement a
temporary infrastructure expansion and demand management strategy because the supply
system has reached the limits of its historic maximum day capacity to expand supply into
undeveloped areas. Limited extension of the distribution system can be judiciously
tolerated with demand management strategies in place that curtail seasonal outdoor water
use during periods of demand reaching a cutoff limit of fifteen and one half (15.5) million
gallons a day (MGD) without injuriously drawing average daily demand supply wholly or
in part from those who have been previously supplied by the Authority and/or existing
properties residing adjacent to accessible distribution mains within this service gradient.

Hydraulic modeling has determined a shortage of supply within the 500 foot gradient
exists to the extent that there would be insufficient water during the historic documented
maximum day condition for human consumption, sanitation and fire protection if
expansion of the high service distribution system were allowed to continue without first
augmenting supply capabilities or implementation of mandatory demand strategies.
Average daily demand and maximum daily demands have declined in the years following
the historic maximum day condition and is reflective of the intrinsic influence climatic
conditions have on water use throughout the system. The Board of Directors have
evaluated this trend and determined that under controlled conditions limited capacity can
be derived to support expanded service within the existing limits of the distribution
system service area.

The Kent County Water Authority must impose a cap on the maximum daily demand that
can be tolerated under normal climatic averages for precipitation within the service area.
The Board has determined that a cap of 15.5 million gallons per day, maximum day
condition can be tolerated under normal climatic conditions. Managed capacity derived
from imposing this cap can be made available to promote the economic well being of the
communities through supervised supply and demand strategies for both residential and
commercial development within the limits of the existing service area

The Kent County Water Authority also finds that it must impose an outside water use
moratorium should customer seasonal water use and climatic conditions cause the
exceedence of the theoretic 15.5 MGD maximum day capacity determination. The Kent
County Water Authority must rely on its existing customer base to vigorously monitor
and control their outside water use and conservation efforts to continue seasonal use
under current policies regarding outside water use within the supply district and the
mitigating management strategy maximum day cap. Active public participation in
monitoring and conserving outside water use is an intrinsic component to stabilization of



the maximum day demand condition under seasonally normal climatic conditions. The
Board has determined that public water use related to human consumption, health, safety,
sanitation and economic well being takes precedence over recreational and landscape
irrigation uses. An outside water use moratorium must be put into effect if the
combination of climatic conditions and seasonal water use patterns exceeds the 15.5
MGD maximum day cap set by the Board.

The Kent County Water Authority will continue to accept applications from new
customers within the service district. The Board shall review the proposed demands
contained in the application, build out schedule, current allocations and other pertinent
data to compose an equitable allocation strategy to allow the project to move forward
without compromising the health, safety, sanitation and economic well being of the
existing customers.  Applications for public water to service existing single family
homes with failed or compromised drinking water wells within the limits of the existing
distribution system may be processed per the application requirements of the Kent
County Water Authority regulations. Re-service from the low service gradient to high
service gradient will not be considered during this managed allocation period.
Application for review does not constitute a commitment of or to water service
connection by the Authority. No new commitments for residential or commercial water
connections will be considered for applications made outside the confines of the existing
service area until further notice.

This high service policy is in effect as of the date of approval. It applies to all proposed,
new and expanded water service. This policy shall remain in effect until the overall
supply situation is rectified by the augmentation of additional source water supply and
transmission capabilities of the system. All other Kent County Water Authority
Regulations remain in effect in conjunction with this temporary high service supply
management policy.



elleiez eiqaqg) S002/8/% | S00Z/9L/E 60 £2Z 70 OSNOH | 93 Py umaojoualy4 g|fallez e1gag T4
©00219/C1 9¢ Sl L tellalwoy AOD PueiBuz MON jO 18Ius] Jodeqg swoH |24
60 £e &Y 3SNOH | AQQ '8AuQ uoleyg piequioT] ojueg £Z
[+u 1 G [ [BIsaUe) AOD ‘ P IH %08UdSOON BquinT E“C®>OU Zc
8.2 02 6¢l Sopuoy AOD Py lilH %08U9SOON 0puo) 8INsiaTy \z
Sl gL | EREENS) AQQ 'puejBuz maN Jo isjue] sueg ydiopue| 0z
Jp29LL ONWNODOY | J00d/8/E | £002/L2/2 SUYM YUSY 60 £ 70 9SNOH | A0Q 'peoy JIoAdsey 98] YA YiiaH 61
2002 £00Z8ic | L00giLeie AYYAA UNY 60 £ ¥0 ISNOH | PY Joaiesay LoD 22 101 S YISH 81
60 [+ €90 [BRISWIWIOD) OM ..UN_ HH %08u3s00N RBua)d O:ONLQOEEO i1
sjeg 04| /[00Z/i/€ | L00C/L2/E [Blqe) uaAsIS| S00Z/Siv oe Sl £ [enRBWWoD oyduin | UOPUOT MBN sinuog ukung 91
pue BsmojuRMZIN Jalad
£et X4 199 SaWoH 93 "p iseybulii L u jeianbg Uik ussiy Sl
v 0Z £Z 688 SBUWOH 93 "py umojpaddiyg obpiy USPPIH vl
6271 £z 8./ SawoH 93 “py umojeaddiys iiH Kusganig] €1
£002/P LIS ¥'9 £Z 822 SaoH 93 "PY IPPIN MO|[OH 3iPPIN Zh
£002/0L1¥ 26l £Z £e'8 SalloH 93 Py umopjouaiy mopeapy buoty Vi
£002/0L /¥ 144 £Z 856 S3WOH RERENEAT] o1 [eIshiy 418
£00Z/PiY 182 £e Zct SawoH AOD Py wieg iy ‘183 18810 YMEH 6
8y 154 80'Z SswoH AOD P Yep UnoYH 8ou) 8
[ £ L8l SBWOH AQQ Py lloAissay ynaj eipueg L
£00Z Kienuer pasiaay 0'€€8 . 955 [eujsnpu Sm Aem ABojouyos | Lusbuy] 9
pajelsy) aury Ag €61 €2 199 Sowoy 93 "py umojeaddiys| gng peoy umojeaddiyg S
100Z142IL L 6€9 £¢C 8722 SauwloH RERERETIT SPOOM BIPPIN 14
¥'9 £Z 8¢ Ss8uwoH MM DY SRy us|c) poomuaag €
a'z €l LLL SBWOH 03 Py uMojyoualy ule | 980y rA
L00Z/L/) Svee £2Z Livl SOWOH 801M83-8Y O3 abpiy |eubis b
awlj uoidnnsuo) | asuodsay [Jueg 193337 0] Juag Jape no paaosddy | (wdB) [seydyinpy | (wdB) uondussaq 13308 juawdojaasq J2quinN
pajedionuy JENER] smeg g papew ajeq parouddy | Aeq xewy | Aeq ‘Bay
2 SH)leway snje)s 12397 Aeq xep
paaosddy
ejeq
Buipuad 103l0id = 1x8] JoBlg
pojejdwo)) waloid = 3} pals
£0/1.2/Z UC palew Joysy snjeys 1sanbai Addns ssjem o puodssl 1ou i@ = N
(6002/91/6)

JIIAY3S HOIH A3AOUddVY advod




Z obey

N3NON(] BN "O(IBISOY IS8 d | SD0Z/L/L S002/Li2 60 €T v'0 3SNOK | 201 107 'HNOY M3IA puOd 0fjB1S0y 18ivd 9
anbJnog uased| G002/41/ S002/L12 60 £€C ¥'0 BSNOH | 61107 vE 18ld 'UNOD BJILOIBA anbinog ualey Sy
1000 ] eyl S002/1L/L S002/1/L 60 £C ¥'0 8ShOH | peoY 8SNoH 4Md 6% 100n] T maypen 22
UIANOd MRIpUY|  §00Z/L/L S00Z/L14 60 £C y’0 9SNOH | AOD 'llIH sunidoH UIAJod malpuy| ¢
UL UIAdY 1afing Jor| G00z/z2i9 | $602/51/9 ¥4 Sl €L RIS M “PY lIH sundoy sinuog unung| . ev
Mo eued| S00z/z2/9 | S00Z/SLIQ 60 £€C 0 @SNOH] | Kiusnao) "1eaas auely moje eueq 14
ZP89LL 'ON WUNOdDY|( £002/9/€ | Z002/LE/2 (0z620 'uaisues3| 500z/2z2/9 | S002/SL/9 60 €C v'0 3snoy | (,2) Awenao)d €sI0ng 1818 oy
'BAIJ BIDRUMET F6Z ‘aAlQ PueIS| £/ €L 101
‘UIAAPI00S) UDYY) BSIONG 19184
ubaq 01 200z aunr| 200Z/9/€ | 2002/L2/Z {0z6z0 'vorsuerd| 500z/zz/9 | S00Z/51/19 60 €T [ aSNOH | (.1) Ayuarod esiong 1218d|  6E
'aAlI] JoBUMET HEZ '@9AUQ pues| §2 'zl 101
'UIMPOOS) UBY) BSIONS 18)8d
BUOIBSSY UYOr| §002/02/S | S00Z/8L/S 60 £C v0 3SNOH | () | j921d "8ALQ BUBIEA BUCIESSY UYOr |  8E
8UO|esSY BUOM| §002/02/S | S00Z/81/S 60 £C ¥°0 9SNOH | (e) | |180i84 DAL SUBIEA 8uojessy uyor|  Jg
_ S S
AeutQ) 861009 | §002/02/5 | S002/81/S 60 £ #0 QSNoY | A0D) 'BAL(] UOLBW 22 auj0 8blosg) Ge
Spieyord Woy ®| S002/ke/S | S002/T/S 9 Sl paat [e12/8Wwo) A0D ‘pieasinog INO UBW-[EM €€
ezodey OGOy YMONy uyor
ezodey| so00z/vz/s | S00Z/z/S ov 0z 4 [910H AQD 'pieAsinog [estsAluN IND [210H 81eBUIA 2¢€
11900y PUB UOSUBH JBr
Kauoo) soune| Go0z/Lz/b | G002/LElY 60 €2 #'0 SSNoH | 93 'peoy IseybulliiL 66 Kauoo) sounen ie
UIUES UMEQ puUR OUNSSeIN | S002/8/F | SO0ZIZZIE 60 £Z vo asNo} | MUY M aue] Aeung g9 ifueg umed 0t
==
jpweyng ssydoisuyn| 002/8/v | S002/9L/€ 299 TE 8'8C SBWoH 69 AOD 'lliH SudoH 8bpRy auld 8¢
|eige) ueAdlS| G00zZ/8/y | S00Z/9LIE 961 Sl 70l [e1oeuwon 93 ‘peoy UoisIAig sbniq syo0ig FX4
800Z bunds| 700z/8/e | 200Z/1212 ~ Kiesj0 Apueg| sooz/uy [ 00Z/91/E £'G gl S€ [ ) DM ‘PeOY UoisiAg AY uojbuiy] 9z
awi)] uondNNsuo) | asuodsay [ag 1apa 0] juag 1aye wno poaaoiddy {(wd6) |seydyinw | (wdBb) uonduosag FEEN juawdojaaaqg 1aquinN
pajedidnuy 199 snels juag pajiey aeq paacsddy | Leq xel | Aeq ‘Bay
g s)Ieway snjeig JENER | Aeq xepw
. peaciddy
ajeq
Buipuad 1aloid = 1xa) 3oe|q
pajeidwio) aloid = 181 pal
20/12/Z uo papiews 1a}1a] snjels 1sanbai Ajddns 1alem o) puodsal jou pig = /////%
(6002/91/6)

J0IAH3S HOIH G3A0dddY advog



¢ abey

ydesor 'piojuieg ueug

DHINT WIN "ad M yeies| G00Z/€2/L L [S00ZI9LIL L 60 €Z 0 BSNnoH | 3NUBAY YIMUSBI5) S8 621 LS ¥9
uosueH faijar| 9007/6/LL [900Z/61/01 0¢ Sl £l [efBWo g ped [IB19Y 70D 'pieAsINOg pue{Bug MON J0 I8JUBD €9
puejfug man Jo 18jusd
8002 |udv Jo pus| sooz/9/e | 20027121 faust] "4 100S| S00Z/6/LL |S00Z/6L/0L oLl ee 8y SSWOH 21 aouspisay Aep Kued lueig s souads 29
8U0|S B 8AU( JURIS SJoouads
raopey usiey| So0Z/1/LL [S00Z/61/01 60 £ 0 8SNoH | 190415 suefey 4 mope) ualey 19
BOIRS-8Y paaviddy Emomlmoom?w\m €6h £ 261 Sasnoy yg8t Auaaog "enusAy apnepy 13014 vAOM 09
oUNg| S00Z/08/6 | S00T/1ZI6 6'0 £cC 0 9SNoH | QuET UIqoY 85 ddueyoe Ae 6S
uyor "saueyoe| Aue
apning pemoH| G00Z/0¢/6 | S00Z/LZI6 60 £ ¥0 SNoH | Anueaog "8Auq uoLep 0Z apning N piemoH 8S
UMASY SUBI| G00Z/0E/6 | S00T/LZI6 60 £€C v o 8snoy | 93 'PeOy WeYesoop §8¢ uijaey auer i)
UOSYIPUBH Yiduusy| S00Z/0€/6 | S002/LZI6 60 €2 A 9snoy | 53 'peoy umolaeddiys Gee UOSHILPUBH YiBuUSY 9G
oued|l S00Z/0e/6 | G00Z/LZI6 84L Sz L'Le  [sopuodysidy goe OM PUBIBUT MN JO JBIUSD|  LDIMUSAID @ SIAPUBID SS
uLor ‘sjuoyee Aauoy}
uosueH| S002Z/0€/6 | S00Z/12I6 0 S o [ e A0Q) "pueibul MBN jO JBIUBD V bed jeen 12°]
Asiper 'ezodey Leqoy
nesed| S00Z/0€/6 | SO0Z/LZ/6 99 0z £¢ sopuod 24 Anuaao?) 'peoy A0AIRSAY|  SOPUOY JSNOH abere) €S

NI R R T s e ST SN
S00Z/8LI8 | S00Z/LLI8 M ‘seleisg un 1S
Wem e Bnp - slem| 100Z/L/E 200/ eI (lep]| sooz/gL/e | co0z/zLig o0 K1) 0 lefsuwiuog ADD 'PY {IIH %28USSOON SEPZ Jajuag 100y ajdey 0s
Bunsanbai 1abuoc) oN pa|eISul) JoYepA BB 4
I ‘UOUBAQ T piempd
00SIpo| pieyoid| G00Z/8L/8 | S002/41/8 60 £2 #'0 3SNOH | Kiuaaog ‘saud puers| L9 03SIpO| pJeYyIRy 14
ZYNYag Youspal4| G00Z/LLMB | S002/LL/8 60 £2Z ¥ 9SNoH | 973 'peoy uojdwol) gg ZINYDG ouspaly 8
awniden eleqleq g usqiy| so0e/lz/. | s002/02/2 60 £z v'0 9snoYy | 93 'peoy umolaaddiug 10¢]  swnide eieqieg/uadayy iy
awl} uononisuo) | asuodsay [juag sena] 0] Juag 13x3 no panoiddy (wdB) lsandnin [ (wdB) uonduasag joang juawdojaraq FELTNY]
pajedionuy 138 snjelg juag peliey ejeq parosddy | Aeq xel | Aeq ‘Bay
2 Syleway smejg FENER] Aeq xepw
paaosddy
2eq
Buipuad 1aloid = X3} Woelq
paje|dwo paloid =  1xaj pal
20/12/2 uo pajiew Jaa) smejs Jsanbal Ajddns ialem o) puodsal jou ptq = %///ﬁ
(600Z/91/6)

30IAY3S HOIH A3A0dddV Guvo8a



120M10] BpUM R PaJJly| 8002/c¢/0L [9002/8L10t 60 €2 v 0 9snoy | O3 'Peoy 3(PPIA LLZ2 123N[{0Y BPUI @ Paljly 08
w@bpng| zo0zisziz | 200z puelg| g9002/2L/18 | 900Z/9L/8 90 Sl v'0 RIS 2 1Y - siaquey) qieH 1yosenays ydasor S 62
Bunenoban/ied ined ‘yolexsyg ydasor “y
JBulnNg)  /002/9/¢ L00¢/Lere 119 BApEA R MBUNRI| 900Z/2L/8 | 9002/9LI8 60 £ 0 9SNOH | MM|ISRIYDIID BIIPRA @ maynep 8.
Aue36undg o 'BNUDAY UdIMUsaI9) 1se] Oz
IIYO| 900¢/L2IL | 9002/L2IL 60 £Z #0 BSNOH | peoy |iiH sudoH §9¢ SunmeH sstieyd 2L

Bujuoz pue Buipyng "A0D jo
UMO | 'SUBMEH SBj1eyD iy

UBION J813d| 900Z/92/2 | 9002/6L1L | &4 0l | &4 uoneb)| ‘6 " 'OUET] 18108S G UE[ON Jolad a/
UE|ON JB1ad| 900¢/92/4 | 9002/6112 e 0l | &4 Uonei| €y '3 'suUET usppIH §§ uB[oN J813d Sl
UE|ON J8184| 9002/9214 | 9002/6L12 ¥ 0} ve uonediu ‘9 "] '8uen usppiH Oy UB|ON Jaled |23
921JO Buiwoz @ bu 900¢/92/9 | 9002/L.2i19 60 €2 v'0 asnay | KusA0g "peOY N HEID SO H €L

- AQUBAOY) JO LUMOJ 19
19uEr pue suied Yisuuay)

JoUBP PUE SLIBY Ylouua)

UE(ON Joiad | 9002/9Z/9 | 9002/L2/9 ye 0L |4 ‘9 '] 'sueT} UsppiH G ue|oN 1918d 7

UBION Jolad| 9002/92/9 | 900Z/12/9 | &4 0L 'z ‘©) "3 'sueT UBppIH GE UB|ON 18]8d L/

UejoN JBlod| 9002/92/9 | 9002/12i9 | & 0L | X4 ‘6 ' ‘aue uappIH § uB|ON 1818d 0/
0010 Bulwoz| 900z/9z/9 | 900z/L2/9 60 €7 ¥'o

Auano) 'peoy I MEeD b uMOIg BLBY PUE 1035 69
9 Buipjng - Allusao? jo -
MO | UMOIg BLIBIY puR )00
odwes sojer Buissed| zo0z/82/z | 2002/ 212 Wug e | 9002/02iv | 9002611y 60 £z v0 BSNOH | O3 'peoy uolsiAlg ¥6ST HIWS M e 89

2i0W 3U0 SpaN

Ir ‘oisurnug| SO0ZICTILL [SO0ZILILL o 8snoH | ANUBAY YIIMUDS819 1SBT 661 enped pjeuoy 99
'S UYOF ‘ejnped pleuoy
r Cossurug| GO0ZILZILL [SO0Z/SLILL 8L £z 30 S8SNOH LpZ 107 °2-Z1 leld M1GZ[ W 8pnisg S9
S UYOP 'I0IGZ] 1 Sprila ‘BNUSAY UIIMUB3IC) }5e3 GLE
3w uoiaINNSUO) | asuodsay [jueg 1ayen 0] juag 199 no paaosddy (wdB) [sendniny | (wdB) uondudsag 19ans juawdojarag laquinN
pajedioijuy 1997 smejg Juag pajiey ajeq paaouddy | Aeq xey |Aeq ‘Bay
B SHIeway smels JENEY | Aeq xeyy
paaoiddy
aeq
Buipuad aloid = 1x8) oelq
pajaidwo) 1sload =  Ixa) pas
/0/12/2 uo pajiew Iays| smels Isanbai Ajddns Jsiem o) puodsal jou pic = %//%
(600Z/91/6)

JDIAUIS HOIH G3A0UddVY auvod



G abed

(W) 700z/52/9 | 1002/12/9 L'y 8l 92 ezeld spmoT ¥¥ 9 Lb SI01 '0E-dV Jed| aueT Jayenpy/ezeld $,9M0 16
ouerdwerd ¥oIN '10ong ueug
(yo) Jopuap maipuy| £007/S2/9 | 200Zi12/9 ozl 0z 9 |910H o pieAsinog IND |910H jouJe 96
(tp)ezodeyq Lizqon| /002/52/9 | 2002/12/3 SEL ST ¥'G saddoyg abejin pieasinog aND 'd ® D sped| IND seddous abejia auL S6
SOOULG BuULLeW @ PR L00Z/LT/S | 2002/44/S 60 £Z ¥0 9SNoH | uebe pascidde aq 0} spaau {z| ssouis BULBLEW ¥ PIARG ¥6
MOU S1) DM ‘BALJ PURlOY gL
uoRI0Y BuueS( pUe SBWe| L00Z/EL/E | L002/SLE 60 £€Z ¥0 8SNoH | 93 ‘PEOY UIOYSSOOW 0P [Li0jejoyY auueaf pue sswer(  £6
Bopig s Asbien]| 2002/E4/E | 200Z/SLie 60 £2C v'0 asnoy | O 'PeOy UMOIYOUdIH €281 Bopio "5 Aisblepy 26
JYOBH ivuuay|| £00Z/0Z/€ | L002/51/E SZ Sl 69°1L [E1DIBWLOY peoy uojduwos) sBuissoup Anuanrod 16
Yooy UB[ON JB1ad ‘PesyslooN| 200Z/EL/E | 2002/SL/2 9/€ 0 88l $ay/wwody peoy uoisiag SUOWIWOY fiiH AX90Y 06
"3 "N 0} pjos Apadoud 11008 'UHe sawer
- S)ng-se uo Buntep
{siied v10k0)) Keipeig| Z00z/EL/E | 2002/S1/Z Z'491 0z 9€8 Med 191 wed samsnpul Aydiny d ¢ sileq yoaumdiug 68
pleucs’ 'Wolway piojues
pesysJoo) 200Z/EL/e | L002/SV/T x4 0z g€t opuo) 6 18815 uoIsIAIg 99 L [EISYTELETT 88
1109 "UBjON Jojed
YOSUIH salleyd| 8002/51/ZL |900Z/vLIZL 60 €2 ¥0 8SNOH | YaMUBBI9) 1S8p ‘UNy 198 0g YosiiH s8|eyy 18
1ebuelag siouelq| 900z/S1/ZL [900Z/v1i2) 60 £z 0 ESE UOMUBB.9) 1SN 'Uny J8aQ Sf Jebugjag souel 98
JOfiBN Haqoy | 9002/51/ZL |900Z/¥LiTL 8] € 80 S9SNOH 2 Anuano) ‘peoy Aueyil v/ Iojis Weqoy S8
waloid Yl vMOM| penoiddy [900z/91/LL] 0°0ZL 0¢ 09 aidniniy eale 90IAI8S psonpay ¥8
pieog pajejos| enbol) 8d1A8saY anbol] UsABH XeQ
ljoosy ueld} go0Z/1Z/L L |9002/9L/L 1 60 £ yo 8SNoH | OM 'UNo) olquie] /| 1j00Sy ueng €8
O1YD "1 U8qo| 9002/12/LL |900Z/9L/LL 60 £Z ¥Q 8SNOH | DM Uny Jsag gy OlI4D "1 H8qoy Z8
eselia- g Aomis| 900z/£z/01 [9002/81/01 60 £2Z ¥0 ASNOH | KiuoAO) DAL UOIRYS |2 D d 'ereuad gAoels 18
awi| uoponisuoy | esuodsay [jueg Jayan o[ juag Japan N0 peaouddy |  (wdB) [sendniny | (wdb) uondussaq JEENTS juawdo|saag J1aquinN
pajedionuy lapan smeg juag pajle| ajeq paaouddy | Aeq xey | Aeq ‘Bay
2 Syieway smeg 19p97 Aeq xey
paaoiddy
ajeq
Butpuad 1vafoid = X3 Xoe|q
pajeidwon yoslord = 1xa) paJ
10/1Z/z uo paliew Ja1ia] snjeys Jsenbaz Addns Jaiem o puodsas jou pid = SN
(6002/91/6)

JOIAYTS HOIH AJAC¥HddY AuvOod




g abey

oned ruwelusg] 800z/5/9 | 8002Z/S1/S Syl 'z 6'9 |eRiswos d-| pue Opuoy IND bl
O-1 saseyd 'pieasjnog sjueq
ueyag rAulowl [ 8002/5/9 8002/SL/S 80 Sl S0 [B1IBWIWLOTY Auanoy jueine|say ZhL
‘peOY [fiH YOBUBSOON SObZ 13LUIB Y UBLUBNRUAS
Bl8iEZ NEY| 800Z/S/Q | BODZ/SL/S 60 £z ¥'0 BSNOH | Knusaod ‘oSt elpitey Ined Ll
ddy - peoy wiey 4 Y90€L
elpuez Med| 8002/5/9 | BO0Z/SL/G 60 ¥4 v'0 asnof | ANUdA0) 05w eauez ned| oLl
ddy - peoy wied | VI0E L
‘bs3 up uLelbed uyor| 800z/6/¢ [ 800z/L2/2 60 £Z ¥o asnon | (91 sem) aalQ pueioy 62 usuojep g uepkeyl| 0L
ezodey Waqoy| 8002/8/2 8002/4/C 06 Sl 09 lerisuwoy piersinog 3ND ANIXVIWSVD| 801
11 “ULBW “aa Plouly( 8002/ZZ/L | 8002/4L/L 60 £z o 9SNoH | £cv'ON “ddy 198115 [IN Y1810 92 1l 'UnJe “m ploury| 0L
950JoUSL) JUSOUIAL 800Z/Z2/L | 800Z/LL/L 60 £Z o asnoy | GEr "ON “ddy ‘BAl(] pur|s| £G asajousn) jussuia| 90l
21005 "9 uaydalg| 800¢/2Z/L | 800Z/LLIL 90 Sl ¥o {eidJawwo) 8 Ayding "o sawer 0G| SOl
101 0E 1BId "ed sngd MM
uisncBep yie| £002/22/8 | 2002/9L/8 00 00 00 [ Ao oomids aig Ajusno) "anusny enboil] usied sineq g uuor 1] 0l
smaipuy M| 2002/02/2 | 2002/6L/Z 60 £z v'0 2snoH | peoy smaipuy Wl €0l
IH supdo uo z/ 6€ atod
Awan susoddo ¢y 1eid 'Ly 107
ajeg io4 owepy Jen| Z002/02/. | 2002/61/2 92 Gl Ll |eliawwon peoy ||IH %08U3scoN 13%E saaeq] 201
oped  uweluagl z002/02/2 | 2002/61/2 S¢S (4 joT4 |[eiswwo) pleasinog M T 19 9seud 101
pug|bug map Jo Jejus) ‘opuoy) uesio) abe|IA
J)seWO( S0IAIBS MO (uo) Kone puowdey| 2002/52/9 | £002/12/9 00 00 00 Auo a4 Kijuano) "snusay anbol | 121U8) apisycolg| 0ot
AIQ 801A33G Bll4 (yo) sanng Aaujjor| 2002/52/9 | 2002/12/9 00 00 00 Ao o peOY |iIH SundoH | yied sseuisng |itH sumidoH &6
(o) pieuca soer| 2002/5z/9 | £002/1Zi9 80 £Z ¥o 98nNoH | [SIEYYR) pieugs soer 86
‘T Id ‘8107 '9ALQ UOLBIN Z)
awi] uononisuon | asuodsay [juag 1apeq o] Juag 13397 no paaoiddy (wdB) Jisydpinw | (wdB) uopduosaq P30S juawdojarag JaquinN
pajedionuy JapaT snjejg jueg pajlew ajeq panoiddy | Leq xew | Keq ‘Bay
9 syleway snjejg 181394 Aeq xep
paaoiddy
aleq
Buipuay 198f0ig = 1xa) YoB|q
pata|dwo)) 198foig = 1x8) pal
20/12/2 uo pajiew 1oy sneys jsanbai A|ddns sojem o1 puodsas 10u piQ = r///////%
(6002/91L/6)

J0IAHAS HOIH GJAOHddY GHv0od



/ abed

*QdD 000°001 JO 55998 Ul aq 0} pajeLunse Aep xew ‘Aep sfielare Q49 46' 1S PRYSI|GEIS® 3q JSNwW uolEdO||B 18))3] pajsanbal sad 2071Z/Z uo snieys ysanbai A|ddns Jolem uo ajepdn 10} OIGUIRY SRIOYIN POLYIION,

KepfeB  196£2)- 6Z€ (-) e (-) ve'9
sniding = puewaqg aimng (- ) gow puewagiuaun) (-)  (gow) Awoedes Burdwng/Aiddng
200Z Aenuer p pajep YD 01 (uoby) Xxaunwiw) Wolj paAiadas 83USpUOdsalIod U0 PISEY PUBISP MO} ABpP Wwnwixey ,

6Z°¢ 6L asw
1y'182Z ozl Wd9 STviolL
lInequeyoly usydalg| 6002/12/8 | 6002/02/8 60 £2 0 SSNOH | D3 '9AY Yomuasig) jse3 0ze jinequeyoly uaydsig|  Sei
ueyag T Aylowi1| 6002/1Z/8 | 600Z/02/8 0 L'e Z0 LIt e PEOY HIH YI8UBSOON 9gj0EE 3O YIIMUBaID 1sdpM| vl
uossieT UYor| 600¢/1¢/8 | 6002/02/8 60 £z v o 3snoH | 93 ‘peocy umojeaddiys 862 uossie] 'y uor| €zl
ierouddy poseyd ezodey pagoy| 000z/1g/s | 6002/12/S 0 02 2ol SWUn L€ MM ‘sue Jaxenp 202 N 'W T-1 @seud INg| 2zt
BNpad UaAslS| 6002/31/v | 6002/9L/Y 9y £C 0¢ SWOH § MM 18ai1S uiep 0bL|  siybiay Aemeyle eAoy] 12t
Bisisj4 ‘W [pnwes| 6002/0Z/€ | 6002/6L/E 60 £ jAY 8SNoH | 93 'peoy 1seybusil 6901 R
SCUES BUOUIRY B pielOld| 800Z/LL/0L [800Z/9L/0L 60 £ o asnoH | Ausao)| solues euousey g pieyory 6Ll
'Z 62107 '8Aud ISINya¥e] 96
4 ‘signg uyopf 8002/21/01 [8002/94/01 60 £z ¥'0 (ijom) asnoyy | AUBA0) |IiH suidol g1¢ Of signg uyor] 8l
Buebjjom Hoqoy| 800Z/21/01 [8002/91/01 60 4 ¥0 (Ifom) asnoy | 53 ‘peoy 1seybulill 5% Buebjjop weqod| 711
1BIN0Y v PUBLWION | 800Z/81/6 | 800Z/81/6 60 £Z ¥ 0 ()1oM) asnoH | MM 'BnoD yjagezs /2 IBIN0Y v PUBWION] 94}
‘aidis v Uagqoy| 8002/02/9 | 800Z/61/9 60 £ 70 QSNOH | 93 ‘peoy UOISING Ov.E | 'aidis ‘v uagqoy|  Gil
lajepp a1sawo "Bug swidig 'unow O unadl| 800Z/02/9 | 800Z/61/9 €1 4 90 feniswio) ied 92WwoD [iH sundoH 9 "oN Buiping ued|  yil
92/8WWI0Y flIH Sujdoy
awi] uoyonsuo) | asuodsey fuag 19y 0] juag Japa no paaoiddy (wdB) [sondnny | (wd6) uondudsag JEENT wawdojaaaq JasqunN
pajedidnuy 13)91 snjels juag pajlew ajeq paaociddy | Aeq xew |Aeq -Bay
2 s)lewasy sme)s 191391 Aeq xep
paaociddy
ajeq

Guipuad 108l0id = X8 Yoe|q
paeidwo) palold =  xa) pas

20/12/2 uo pajew Jans) sme)s 1sanbal Alddns Jajem 0) puodsal jou pig = Z

{600zZ/91/8)

JOIAY3S HOIH dIAOUddY quvod



EXHIBIT B

Board Meeting

September 17, 2009



J1Ta

000 o) 000 044 00 1 o0 0o'n ' o SOELLSTO0E | LTYILBTENE S
00T - W02y uonduiapay
HSN r wulﬂi:—.—@ -weU
YTLLL VOE | TE10€°908° OOZ * 9A1353Y 213G 193]
96'1T1°V8T 0611081 00T - PUny a1 193¢
00T - doienss] jo 150
16°LLE S8 16°LHE 158" 7007 - 3M1959Y 3014395 193
orotL'oLe 0T'888'€1T NGE - PUng 201135 1950
SPOSST6THOL | LS FIE68S'91 00T - 10alo1g eisuan
—gﬂ . 3-‘3 ®o)
1T985°08¢L 1T9r5 08¢ 1007 - 345959y 901133 1G3CH
€6 PLE091 SETIEE K6 100 - pung aswag 193G
1007 + 1afosd jeiauan
SUL96'S8L 06'156's8L 381359 JuawasRlday F [eMaudy
£TP6Y'R61 PT LSET061 punj wauese|day % [Emousy
T0°160'L9E'T P E86'09€' IAssaY DURWIMER  UourIdo
w0o £&o pung asuvusEiEpy 3P onesd)
912896’y TT0Y9'699'9 puny asmoniisesu]
TL6rI6vE TT089'TS L anu3asy
spung 193fold - yueg § N
o 0re 00'p 000 000 o 000 00°0 000 SUPSLPLL 9 £56'681
I STTEv Sl 66065 ¥1 Furpsy) - yueg 19314
€519 LE99€7SE usodaq - yueg 12314
60°000°0% 00°000"0F 5 ifoxfey - yueg suszmD)
NOLEVIO HSYD
[ 600T 00T [ 600T 60T 6002 00T
yvi NVP 230 AON 150 EEN onv ne
MVHA TVISH

SV

ALOHLITY WALV M ALNNOD INFH



SSLLLLEE  OSKISOR'EE
= = ELLST008  b9L6iLIE
I - o T TRCTALT WASeN T
ikl oL
BED'ELL'E
509
asyl
Vog'Tse 69670
L66'991"1 S9TLY
090t
Isz
[ fas'8
nre Loz
v ¥26'8
9€rLs
sR¥T61 T3

15913
red
090°66
LiL'sy
LLoT1Ll
9Lk
£1p7T6s

9$0'80R'TY

FTEFISCE

NS A TLLVY

9L TLE'DES' s N
TE RS ErG 3 AVIN
OF 040 vea $ WdV
£57986 15871 $ AV
SFLLEBEQ) bR EEY
GRISITNIT] $ NVI
rLAAL'SLNT $ Daq
P8R 5 AGN
solra 5 100
ILIE 16S T 5 435
18 95E9711 L9 LEE980 S onv
PITIEZST 60 HIL 05T s nr
&gl Ad Q-6 A

e —

6L
ANnre

I
06'SLE'ESE |

00 FOL6LETIE

$6L°)
1R re’|

§31°329°CE

6002
REL IR

600% 600
AAEWILIAS  18$Nonv

UL
AVIV

GOBT
LAVITHEEA

GOOT
AAVNNVE

Lot
AV

Lo0T
MW

GOGT LO0T
HARINIAON _ HHH0100

~
B _ON0Z-e00z A4 A

~gin Emzpméu..__uu«n HSVD

ALPOHLNY WALV AL LNNGD INTY

GOGT
A0l

HYIA HODE
JILNOW 40 aNF ADNVIVA
SUINTNASAOUSI Y LIOL

UONINOL] FHE Y
(1% 4) 291095 193] - yueg '§ 1)

93T adoy( 3 1mang 1y
98T WITHY UOISIUSI | YI0UYSI
st uno)) awmow|
li13.14 3 193y uigo )
ol 14 AMANNSEHU 5007

R UOSIIJO[-yIe3G- 1YLV
v 4 19348 nERIREy
arst AMINNSEYUY £ DT
vt uoneg duing auy saxendy
I6ST MINNRY U] VYOOT

SWRYY 71 % 8 - ANUANY YILmUI0
e L - Peoy ANGIDOYSS peay
Suipy - PRy 33N0Y[00YS PERY
aperidn 2w 0 3

uoneig diing Inuasy uolui)
drdes0ig la,m Aoouysiy
amannseyuy 1007
{13q10) saimupuadxsy fende)

D9ET
orie
4ror

DIZT simed
Ay

0jtd

UDIEAIISUN)

) ey
spunjay

5O¥E | sopg
2dueInsu|
LIIET Y

i)

swyauag sakojduiz

12m0g 5121
121wy paseyaIng

SIS 1SV,

SL41ETH HSYD TVI0L
»ypo
UOUSANSUQPIV Ul UOINGINUOD)
$334 uoNdIdsu}
Paus] 1m0
SHQND3YO) 1278 m

FLIEATIEHEVI

AINVIVE HLNOW DNINNIDHH



EXHIBIT C

Board Meeting

September 17, 2009



ANNUAL REPORT
OPERATING REVENUE ALLOWANCE
FY ENDING JUNE 30, 2009

TOTAL REVENUES FY 08/09 $18,041,037.91
BUDGET FY 08/09 $19,260,600.00 (6.33%)
Rate Year Beginning Nov 2008 $19,798,220.00 (8.87%)

Budget FY 09/10 $20,170,897.00

Operating Revenue Allowance  1.5% Unrestricted $291,656.50

1.5% Restricted $291,656.00

$583,312.50

FOR RATE YEAR NOVEMBER 2008 Monthly Deposit Required $24,304.71

FY Deposit required (As of 6/30/2009) ($24,304.71 x 8) = $194,437.68

UASHAREDDOCS\JO-ANNVANNUAL BUDGET 2010\0OPRATING REVENUE ALLOWANCE AS OF JUNE 30, 2009



U:ALISABook1

RESERVE CALCULATION
FY ENDING 6/30/2009

R & R Reserve Fund

NUP June 30, 2008 $86,260,243
Funding Required (1%) $862,602
Fund Balance June 30, 2009 $785,951
FY Ending Deposit Required $76,651

[ ORDER Docket 3942 (19545) Requires Deposit of $200,000

]

O & M Reservice Fund

Budget O & M FY 09/10 $9,325,786
Funding Required (25%) - $2,331,446
Fund Balance 6/30/2009 $2,366,983

FY Ending Deposit Required ($35,537) None Required

Deposits to Account: Sept. 2008 $255,325
Dec. 2008 $211,000
TOTAL $466,325

Rate Case Docket 3842 Initially Required a Deposit in total of
$469,411. ORDER Required Deposit of $193,200.

Rate Year Began Nov. 2008 Deposit of $211,000 Dec. 2008




(i) are payable out of, or secured by a pledge of,
Revenues to be derived on and after such date as
the pledge of the Revenues created by this
Resolution has been discharged as provided in
Section 1101; or

(ii) are payable solely out of, or secured solely by a
pledge of, amounts which may be deposited in the
General Fund pursuant to Section 504, provided
that the pledge of such amounts shall in all
respects be subordinate to the provisions of this
Resolution.

SECTION 608. Annual Operating Budget.

(1) On or prior to the date of delivery of the
initial Series of Bonds hereunder and not less than one (1) day
prior to the beginning of each Fiscal Year thereafter, the
Authority shall adopt and file with the Trustee an annual
operating budget (herein called "Annual Budget") for such
Fiscal Year. The Authority may at any time, but not more often
than once a month, adopt and file with the Trustee (or annually
delegate to an Authorized Officer the authority to prepare and
file with the Trustee) an amended or supplemental Annual Budget
for the Fiscal Year then in progress.

(2) For purposes of Section 504 (2), the Operation and
Maintenance Reserve Fund Requirement shall mean, unless a
greater amount is required by any Series Resolution, (i) from
the date of delivery of the initial Series of Bonds hereunder
until June 30, 1996 after such, the amount provided in the
Series Resolution for the initial Bonds, and (ii) as of the
last business day of each Fiscal Year thereafter an amount

equal to twenty-five percent (25%) of the amount designated for

operation and maintenance in the Annual Budget for the

“applicable Fiscal Year.

SECTION 609. Capital Improvements Budget.

(1) On or prior to the date of delivery of the
initial Series of Bonds hereunder and not less than one (1) day
prior to the beginning of each Fiscal Year thereafter, the
Authority shall prepare and file with the Trustee a proposed
program of Capital Improvements to be undertaken by the
Authority during such Fiscal Year and the next ensuing Fiscal
Year, identifying the Capital Improvements to be carried out,
the estimated Cost thereof and the period of construction
thereof, together with a budget (herein called "Capital
Improvements Budget™") for the Capital Improvements or parts



thereof to be undertaken by the Authority in such Fiscal Year.
The Capital Improvements Budget shall include a schedule
showing all projected disbursements from any Project Account or
Renewal and Replacement Account in the Project Fund and, to the
extent provided by the Authority, any other fund or account
under this Resolution, as well as the sources of moneys
projected to be available to meet the same. The Capital
Improvements Budget shall further identify the Capital
Improvements to be undertaken, the nature of the work, the
estimated Cost thereof and the estimated completion date of
each Capital Improvement.

(2) The Authority may from time to time amend or
supplement the Capital Improvements Budget for the Fiscal Year
then in progress by filing with the Trustee a certificate of an
Authorized Officer setting forth the amendment or supplement.

(3) For purposes of Section 504(2), the Renewal and
Replacement Reserve Fund Requirement shall mean, unless a
greater amount is required by any Series Resolution, (i) from
the date of delivery of the initial Series of Bonds hereunder
until the last day of the second full Fiscal Year following the
Fiscal Year in which such Bonds are delivered, the amount
provided in the Series Resolution for the initial Bonds, and

(ii1) as of the last day of each Fiscal Year thereafter an .

amount at least equal to one percent of the depreciated value
of the System as shown on the annual audited fipnancial
statements of the Authority for the prior Fiscal Year.

SECTION 610. Accounts and Reports.

(1) The Authority shall maintain its books and
accounts in accordance with generally accepted accounting
principles and in accordance with such other principles of
accounting as the Authority shall deem appropriate. Said books
and accounts shall at all times be subject to the inspection of
the Trustee. The right of the Trustee to inspect such books
and records shall not be construed as an obligation to do so.

(2) The Authority shall annually, within one hundred
twenty (120) days after the close of each Fiscal Year, file
with the Trustee a copy of the annual report for such year,
accompanied by financial statements, audited by and containing
the report of an independent public accountant or firm of
accountants acceptable to the Trustee, relating to the
operations and properties of the System for such Fiscal Year
and setting forth in reasonable detail their financial
condition as of the end of such year and the income and
expenses for such year, and including a summary of the receipts
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PAGE 1

FY 09-10
SUMMARY SHEET

OPERATING:
PROJECTED TOTAL REVENUES $20,170,897
PROJECTED TOTAL OPERATING EXPENSES 39,325,786

INCOME $10,845,111
RESTRICTED DEBT SERVICE REQUIRED $3,892,213
IFR RESTRICTED $5,400,000
CASH CAPITAL RESTRICTED $ 100,000
TOTAL RESTRICTED REQUIRED $9,392,213

FAJO-ANNVANNUAL BUDGET 201OMANNUAL BUDGET 2010



KENT COUNTY WATER AUTHORITY

Management’s Discussion and Analysis
Required Supplementary Information — Unaudited

June 30, 2008 and 2007

3

(c)  Credit Risk

The Authority has not adopted a formal policy related to credit risk. The Authority’s investments are
as follows:

Credit rating

Money Market Treasury obligation

fund AAA (S&P)
U.S. treasunes N/A
Government Investment Contract N/A

(4) Capital Assets

The cost and activity of water capital assets in service and related accumulated depreciation for the years
ending June 30, 2008 and 2007 is as follows:

| Balance at Balan ce at
: June 30, 2007 Increases Decreases June 30, 2008
Capital assets, not being depreciated:
Construction in progress § 14,787,622 8,467,313 6,998,235 16,256,700
Land 1,836,045 — — 1,836,045
1 Total capital assets, not
| being depreciated 16,623,667 8,467,313 6,998,235 18,092,745
Capital assets, being depreciated:
Buildings and improvements 347,395 2,601,569 134,618 2,814,346
Machinery and equipment 4,730,830 3,295,041 178,579 7,847,292
Infrastructure 68,170,688 1,407,237 3,459 69,574,466
Total capital assets, '
being depreciated 73248913 7,303,847 316,656 80,236,104
Less accumulated depreciation 11357366 1,027,896 316,656 12,068,606

Total capital assets,
being depreciated, net 61,891,547 6,275,951 — 68,167,498

Capital assets, net $ 78515214 14,743,264 6,998,235 ‘ 86260243 ’é;

12 (Continued)




$3,932,319, Capital Equipment - $100,000 and Operating Revenue Allowance

Stabilization Fund - $291,657.

COMPLIANCE FILINGS

On November S, 2008, KCWA submitted its first set of compliance tariffs for
Commission review. On November 12, 2008, the Division submitted a Memorandum
stating that “KCWA based its compliance filing on the assumption that the Commission’s
intent was to limit funding of the increase in wages to 2% for the period July 1, 2009
through October 31, 2009 rather than from the beginning of the rate year which is
November 1, 2008.°'"®  On November 19, 2008, at an open meeting, the Commission
rejected the November 5, 2008 compliance filing and clarified that the Commission’s
salary adjustment was to apply to the entire rate year. On November 20, 2008, KCWA
submitted a second compliance filing reflecting the salary adjustmegt during the entire
rate year. On November 21, 2008, the Division submitted a  Memorandum
recommending the Commission approve KCWA’s November 20, 2008 compliance
filing. At an open meeting on November 25, 2008, the Commission approved KCWA’s
November 20, 2008 comphiance tariffs,

Accordingly, 1t is

(19545) ORDERED:

1. Kent County Water Authority’s Abbreviated Rate Filing of March 31,

2008, is hereby denied and dismissed. |

2. Kent Count Water Authority will receive a total cost of service of

$19,798,031, which equates to a revenue increase of $3,423,233,

effective for usage on and after November 1, 2008.

16 Memorandum dated 11/12/08.

40




$3,932,319, Capital Equipment - $100,000 and Operating Revenue Allowance

Stabilization Fund - $291,657.

COMPLIANCE FILINGS

On November 5, 2008, KCWA submitted its first set of ‘compliance tariffs for
Commuission review. On November 12, 2008, the Division submitted a Memorandum
stating that “KCWA based its compliance filing on the assumption that the Commission’s
intent was to limit funding of the increase in wages to 2% for the period July 1, 2009
through October 31, 2009 rather than from the beginning of the rate year which is
November 1, 2008.”'1%  On November 19, 2008, at an open meeting, the Commission
rejected the November 5, 2008 compliance filing and clarified that the Commission’s
salary adjustment was to apply to the entire rate year. On November 20, 2008, KCWA
submitted a second compliance filing reflecting the salary adjustmept during the entire
rate year. On November 21, 2008, the Division submitted a' Memorandum
recommending the Commission approve KCWA’s November 20, 2008 compliance
filing. At an open meeting on Naovember 25, 2008, the Commission approved KCWA’s
November 20, 2008 compliance tanffs.

Accordingly, it is

(19545) ORDERED:

1. Kent County Water Authority’s Abbreviated Rate Filing of March 31,

2008, is hereby denied and dismissed. |

2. Kent Count Water Authority will receive a total cost of service of

$19,798,031, which equates to a revenue increase of $3,423,233,

effective for usage on and after November 1, 2008.

16 Memorandum dated 11/12/08.
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ey

Kent County Water Authority KCWA shall restrict the following
amount.s collected through'rates: IFR - $5,400,000, O&M Reserve -
$193,620, R&R Reserve — $200,000, Debt Service - $3,932,319,
Capital Equipment - $100,000 and Operating Revenue Allowance.
Stabilization Fund - $291,657.

Kent County Water Authority’s compliance tariffs filed on November
S, 2008, are hereby rejected.

Kent County Water Authority’s compliance tariffs filed on November
20, 2008, are hereby approved.

Kent County Water Authority shall comply with all findings and

instructions contained in this Report and Order.

41
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APPENDIX A

SUMMARY OF COST OF SERVICE

Revenues
Service Charges
Metered Rates
Fire Protection
Miscellaneous

Total Revenue

Expenses
O&M
Supply
Pumping
Treatment
T&D
Customer
Admin
Total O&M
Fixed Charges
Debt Service

Reserves and Coverage
Renewal & Replacement
Infrastructure Replacement
Payroll Taxes
PILOT

Total Fixed

Operating Revenue

Total Expenses

Test Year  Adjustments Rate Year
$960,059 $205,802 $1,165,861
$13,784,776 $3,115,977 $16,900,753
$1,282,239 $101,454 $1,383,693
$347.912 $0 $347.912
$16,374,987 $3,423,233 $19,798,220
$3,658,536 $614,382 $4,272,918
$667,868 $111,111 $778,979
$207,829 $132,547 $340,376
$1,409,859 ($170,061) $1,239,798
$286,602 $17,748 $304,350
$2,054,697 $223,763 $2.278,459
$8,285,390 $929,490 $9,214,881
$3,901,944 $30,375 $3,932,319
$0 $393,620 $393,620
$100,000 $0 $100,000
$4,004,478 $1,395,522 $5,400,000
$138,876 $11,899 $150,775
$23,123 $0 $23.123
$8,168,421 $1,831,416 $9,999,837
$0 $583.313 $583,313
$16,453,811 $3,344,219 $19,798,031

45
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Kent County Water Authority
Salary and Benefit Savings due to Vacant Positions
as of September 4, 2009

Health and Life, Disablity and Holiday

Base Salary FLCA. Dental Insurance _A.D.D. Insurance  Bonus Total

Chief Operator 50,829.84 3,888.48 - - 54,718.32
Engineer 73,167.32 5,597.30 13,840.02 401.70 150.00 93,006.34
GIS Operator 34,706.73 2,655.07 15,175.17 441.87 150.00 52,978.84

Meterman 2 15,305.28 1,170.85 - - 16,476.13
Meterman 2 25,166.08 1,925.20 12,504.87 189.00 39,785.15
Operator 4,285.45 327.84 4,613.29
Digsafe 29,371.92 2,246.95 9,834.57 197.68 41,651.12
Total $ 23283262 §  17,811.69 § 51,354.63 § 1,23025 $ 300.00 $ 303,229.19

benefitsSummary p
9/9/20093:59 PM .

J.Gershkoff \ D



Kent County Water Authority
Keith Raymond - Chief Operator
Last Day Worked September 11, 2008
Temporary Disability

September 12, 2008 Throueh June 30, 2008:

Base Salary

FIC.A.

Health and Dental Insurance

Life, Disability and A.D.D. Insurance
Sub-total

July 1, 2009 Through September 4, 2009:

Total

benefitsRaymond
9/9/20093:29 PM
J.Gershkoff

Base Salary

FI1CA.

Health and Dental Insurance

Life, Disability and A.D.D. Insurance
Sub-total

41,118.48
3,145.56

44,264.04

9,711.36
742.92

10,454.28

54,718.32




benefitsFitta
9/9/20093:28 PM
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Kent County Water Authority
Kevin Fitta - Engineer
Last Day Worked November 7, 2008

Left Employment

November 10, 2008 Through June 30, 2009:

Base Salary

FI1C.A.

Health and Dental Insurance

Life, Disability and A.D.D. Insurance
Holiday Bonus

Sub-total

July 1, 2009 Through September 4, 2009:

Total

Base Salary (assumesa 3% increase)
FI1CA.

Health and Dental Insurance

Life, Disability and A.D.D. Insurance
Sub-total

56,376.92
4,312.83
9,346.05

281.19
150.00

70,316.99

16,790.40
1,284.47
4,493.97

120.51

22,689.35

93,006.34




benefitsGIS
9/9/20093:54 PM
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Kent County Water Authority

GIS Operator

Positions Filled September 14, 2009

November 1, 2008 Through June 30, 2009:

Base Salary

FICA.

Health and Dental Insurance

Life, Disability and A.D.D. Insurance
Holiday Bonus

Sub-total

July 1, 2009 Through September 13, 2009:

Total

Base Salary (assumes at 3% increase)
FICA.

Health and Dental Insurance

Life, Disability and A.D.D. Insurance
Sub-total

26,308.35
2,012.59
10,681.20
321.36
150.00

39,323.50

8,398.38
642.48
4,493.97
120.51

13,655.34

52,978.83




Kent County Water Authority
Glenn Dixon - Meterman 2
Last Day Worked April 28, 2009
Workers' Compensation

April 29, 2009 Through June 30, 2009:
Base Salary 7,329.60
FICA. 560.71
Health and Dental Insurance
Life, Disability and A.D.D. Insurance

Sub-total 7,890.31

[uly 1, 2009 Through September 4, 2009:
Base Salary 7,975.68
F.IC.A. . 610.14
Health and Dental Insurance
Life, Disability and A.D.D. Insurance

Sub-total 8,585.82

Total $ 16,476.13

benefitsDixon
9/9/20093:29 PM
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benefitsTift
9/9/20093:29 PM
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Kent County Water Authority
Eric Tift - Meterman 2
Last Day Worked 12/31/2008
Military Activation

January 2, 2009 Through June 30, 2009:

Base Salary

FICA.

Health and Dental Insurance

Life, Disability and A.D.D. Insurance
Sub-total

Tuly 1, 2009 Through September 4, 2009:

Total

Base Salary

FI1C.A.

Health and Dental Insurance

Life, Disability and A.D.D. Insurance
Sub-total

18,135.04
1,387.33
8,010.90

122.34

27,655.61

7,031.04
537.87
4,493.97
66.66

12,129.54

39,785.16




Kent County Water Authority
Stephen D'Ambrosca
Last Day Worked July 8, 2009 - Termination
Replaced Position August 17, 2009
Salary Differential:

Stephen D'Ambrosca 41,267.20
Michael Beauregard 32,032.00
(9,235.20)

July 9, 2009 Through August 17, 2009
Base Salary 4,285.45
FICA. 327.84
Health and Dental Insurance
Life, Disability and A.D.D. Insurance -

Total 4,613.29

benefitsD' Ambrosca
9/9/20093:53 PM
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Kent County Water Authority
James DiChristofaro - Digsafe
Last Day Worked January 5, 2009 (Deceased)
Replaced Position August 17, 2009

Salary Differential:

James DiChristofaro 49,168.08
Daniel Lemoi 32,032.00
(17,136.08)

[anuary 6, 2009 Through [une 30, 2009:
Base Salary 23,133.60
FICA. 1,769.72
Health and Dental Insurance 5,340.60
Life, Disability and A.D.D. Insurance 112.96
Sub-total 30,356.88

July 1, 2009 Through August 17, 2009

Base Salary (assumes a 3% increase) 6,238.32
FICA. 47723
Health and Dental Insurance 4,493.97
Life, Disability and A.D.D. Insurance 84.72
Sub-total 11,294.24
Total $ 41,651.12

benefitsDiChristofaro
9/9/20093:30 PM
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TIOGUE AVENUE RESERVICE

2006B/2007

2009A

20098

QUAKERP.S.

PROSPECT STREET

2010

IFR OUTSTANDING PAYMENTS

COMMITED CONTRACTS

AS OF 9/10/2009

(Pay Request #11, 8/7/2009)
(Pay Request #5 5/30/2009)
(Pay Request #2 8/1/2009)

Design left
Design left
(New Bid Price)

Inspection

Design

$357,093.61
$3,653,766.31
$4,115,953.66

+$10,000.00
No Bid

+$10,000.00
No Bid

$248,100.50
$10,000.00

$70,000
No Bid

Total

Cash in Hand

$8,474,914.08

$4,968,727.63

($3,506,186.45)

$450,000/Month Deposit 8 Months Needed to Cover Shortfall

UALISA\TIMS MISC DOCUMENTSVAIFR OUTSTANDING PAYMENTS

\

N
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Kent County Water Authority
Construction Account Balances
as of August 31, 2009

Infrastructure

Capitial Improvements
Invoice to be paid September 2009
Balance

Total

*Pay Estmates
2009A #3
2006B/2007 #8

$4,968,727.63"

$16,396,555.58
($269,044.12)
$16,127,511.46

$21,096,239.09

$354,544.38
$272,506.03

U\SHAREDDOCS\JO-ANNVANNUAL BUDGET 2010\Construction Account Balances as of Aug 31 2009
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HYG108270

HYG103584

HYG200091

HYG305130

HYG200631

HYG106746

HYG309936

HYG200916

HYG106448

HYG305992

HYG104493

HYG109366

HY(G310009

HYDRANTS

FISCAL YEAR 2009

CENTRAL COVENTRY FIRE DISTRICT
COVENTRY FIRE DISTRICT
CRANSTON FIRE DISTRICT

EAST GREENWICH FIRE DISTRICT
HARRIS LIGHT & FIRE

HOPKINS HILL FIRE DISTRICT
NORTH KINGSTOWN FIRE
SCITUATE FIRE DEPARTMENT
TIOGUE FIRE DEPARTMENT
WARWICK FIRE DEPARTMENT
WASHINGTON FIRE DEPARTMENT
WEST GREENWICH FIRE DISTRICT

WEST WARWICK FIRE DEPARTMENT

$40,413.53
$113,116.25
$32,335.45
$215,606.89
$31,325.69
$34,462.92
$2,042.65
$29,811.05
$37,384.25
$220,150.81
$62,628.25
$24,762.25

$334,758.57

$1,178,798.56
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As of September 17, 2009

PLANNING DOCUMENT $25,000/'YEAR ALLOCATION

PROJECT STATUS »
Approval 2 SRRt Fl
Implementrng, Weather Dependant WRB Commrttee

Clean Water Infrastructure Plan 2008 DOH Revxew’ Reccwed and Respondmg w:th Comments -
UPDATED CIP PROJECTS BOND FUNDING

PROJECT STATUS
Mishnock Well Field (new wells) CIP - 1A Design Underway
Mishnock Transmission Mains CIP - 1B Design Review, Funding?
Mishnock Treatment Plant CIP - 1C Design Review, DOH Review, Encroachment Issue Resolution
East Greenwich Well Treatment Plant — CIP-2 Preliminary Desrgn Pilot Testmg Ongomg
Clinton Avenue Pump Station Rehabilitation CIP-7A "|Completed
Read School House Road Tank CIP - 7B Under Constructron Testing Proceedmg

Read School House Road Main CIP 7¢, 7d, 8a Under Construction, Unacceptable Pavement

IFR FUNDED PROJECTS
PROJECT ‘ STATUS

TFR 2005

, Paving Issue West Warwick, N eed Resolutlon;;

IFR 2006 A~ s edou

IFR 2006 B / IFR 2007 Under Construction

IFR 2009 A & 2009 B 2009A - Construction, 2009B Design
IFR 2010 Design Underway

Prospect Street Construction

PWSB'78”

luation”=2-" 7707 2 : Completed e
QuakerP S Desrgn D.O.H. Approval, Brd?
Tech Park Tank Recoating Completed Warranty on Coatmg Failure

Tiogue TankRé-Service: " |Completed - i
Hydrant Painting Ongoing KCWA Forces




