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KENT COUNTY WATER AUTHORITY 

 
SPECIAL BOARD MEETING 

 
January 12, 2005 

 
 
 

The Board of Directors of the Kent County Water Authority held a special Board 
meeting in the Joseph D. Richard Board Room at the office of the Authority on January 
12, 2005.  
 

Chairman Perry opened the special meeting at 3:30 P.M. Chairman Perry, Mr. 
Gallucci, Mrs. Graham, Mr. Masterson, and Mr. Boyer, Board Members were present 
together with the General Manager Timothy J. Brown, Director of Administration & 
Finance Arthur Williams, Technical Service Director John Duchesneau, Kevin J. Fitta, 
System Engineer and Legal Counsel, Joseph J. McGair. 
 
 
Revised Rate Filing Approval 
 
 The General Manager presented the revised abbreviated filing for the rate 
approval to the Public Utilities Commission.  The Chairman stated that the previously 
approved abbreviated rate filing was returned by the Public Utilities Commission due to 
medical benefits issue. General discussion ensued as to the items needed to be 
addressed in the revised rate filing in regard to this issue.  It was a consensus that the 
filing should  include the fiscal impact and the traditional aspects of the benefits which 
have been in place for at least 31 years. 
 
 It was moved by Board Member Graham and seconded by Board Member 
Gallucci to authorize the revised abbreviated filing which is incorporated by reference 
and it was unanimously,  
 

VOTED: To authorize the revised abbreviated filing which is incorporated 
by reference.   

 
Results of IRS Audit and Board action 
 
 The recent IRS Audit for 2002 – program for small businesses for compliance 
resulted in three issues:  (1) a small number (3) of sub consultants/contractors were not 
sent a 1099 (IRS/Form) because the companies did not respond and for which Kent 
County Water Authority was not supplied with tax identification numbers and were 
penalized  $150.00. 
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 (2) The IRS examined the excess life insurance/employee pension and found 
that the Kent County Water Authority Defined Benefit Plan and the subsequent formula  
changed for employees hired after 1996 which included a provision that if an employee 
deceases prematurely it was to be covered by term insurance.  The IRS maintains that 
said insurance may not exceed the $50,000 cap and constitutes a fringe benefit and it 
must be included on the W2 of each employee for 2004 and forward. 
 
 (3) The Commuting Rule with KCWA vehicles for benefit of the Authority, 
however, IRS has ruled employee use is a taxable event to the employee even on 
emergency calls when the employee leaves from home in a company vehicle. 
 
 Legal Counsel will research the issue and consult with CPA Michael A. Grande 
for advice as to direction and report back at the next Board Meeting. 
 
Change Order approvals 
 
 Setian Lane Booster Station C.O. #3 
  
 The General Manager stated that this Change Order is a small issue for time 
extension of three days. 
 
 Allstate Boiler Co. recommended for asphalt work and were referred by the Town 
in the amount of $7,738.77 since no sub-base amount.  It was moved by Board Member 
Masterson and seconded by Board Member Graham to approve Change Order # 3 in 
the amount of $7,738.77 which is attached as “A” and it was unanimously. 
 

VOTED:  To approve Change Order No. 3 in the amount of $7,738.77 
which is attached as “A”. 

 
 
 Knotty Oak Road Retainage Reduction C.O. #2 
 
 The contractor, D’Ambra, did a good job and recommends a change in retainage 
from 5% to 1%. 
 
 It was moved by Board Member Masterson and seconded by Board Member 
Graham to approve Change Order #2 which is attached as “B” and is a reduction in 
retainage from 5% to 1% and it was unanimously, 
 

VOTED: To approve Change Order #2 which is attached as “B” and is a 
reduction in retainage from 5% to 1%. 

 
C&M agreement approval RIDOT Post Road Reconstruction 
 
 Post Road – Peach Tree in North Kingstown, Warwick and East Greenwich, the 
State will be providing all services by the State of Rhode Island dispose of pipe, 
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hydrant, patching, and  replace water main for Quonset which costs will be borne by the 
State of Rhode Island. 
 
 It was moved by Board Member Boyer and seconded by Board Member 
Masterson to approve and authorize the Chairman to execute an agreement with the 
State of Rhode Island for the reconstruction of Post Road and Franklin Road to Peach 
Tree Road and it was unanimously,  
 

VOTED:  To approve and authorize the Chairman to execute an 
agreement with the State of Rhode Island for the reconstruction of Post 
Road and Franklin Road to Peach Tree Road. 

 
Board Member Graham made a Motion to adjourn, seconded by Board 

Member Masterson and it was unanimously, 
 
  VOTED: To adjourn the meeting at 4:07 P.M. 
 
 

 
       ____________________  
       Secretary Pro Tempore 
 
 














