
Rhode Island Housing 
 

Minutes of the  
Audit Committee Meeting 

September 19, 2013 
 
 
Board Attendees: Joseph Pratt (Committee Chair), Stephen Costantino, Louis DeQuattro  
Staff Attendees:  Richard Godfrey, Gayle Corrigan, Kara Lachapelle, Nicole Turner 
Outside Attendees: Steven Geremia and Molly O’Marra from LGC&D, LLP. 
 
The Audit Committee of the Board of Commissioners convened at 9:15 a.m. to meet with LGC&D, 
the auditors for Rhode Island Housing, to discuss the results of the current year audit.  
 
Steve Geremia began the meeting by discussing the scope of the audit and the results of audit 
procedures performed.  Rhode Island Housing will receive an unqualified opinion on the financial 
statements. There were no material misstatements and no material weaknesses to be reported. The 
audit will be finalized by September 30 for submission to the state. Steve also discussed the results of 
the single audit, A-133. They tested three major programs and again found no material weaknesses or 
control deficiencies in the programs.  
 
Mr. Costantino asked if the audit looks at Rhode Island Housing’s monitoring of contracts it holds 
with other entities. Mr. Geremia responded by explaining what is tested during the A-133 audit and as 
part of the financial statement audit procedures. In particular he discussed our monitoring of 
reporting escrow funding and our responsibility for monitoring of the multi-family developments.  
 
Mr. Geremia continued by discussing the significant accounting policies and procedures of the 
organization and how the new accounting pronouncements will affect the financial statements for FY 
2014. He also discussed the significant estimates within the financial statements, such as the loan loss 
reserve and the accrual related to housing initiatives. Mr. Geremia suggested that our processes be 
reviewed as to these significant estimates. He suggests these accounts be reviewed and adjusted each 
quarter so as not to have a large adjustment to the financial statements in the final quarter of the year. 
 
Ms. O’Marra then discussed some of the new disclosure requirements associated with the changes in 
accounting policies related to GASB 65 and how these affect Rhode Island Housing. The biggest 
effect will be seen in the deferred bond issuance costs, which are now required to be expended in the 
year the bond is closed. This change will result in a change in the beginning net position for FY 
2014’s financial statements.  
 
Mr. Costantino asked what impact this will have on the Organization and how the rating agencies will 
view this change.  
 
Ms. O’Marra responded that since this is a change in accounting policy based on a new 
pronouncement, the rating agencies should not look at it unfavorably, as all HFA’s will have to make 
the same changes. 
 
Mr. DeQuattro asked how this change will affect the cash flow of the organization. Ms. Lachapelle 
discussed the payment of DBIC as new bonds close is not a new process, the change is actually 
expended the costs up front instead of amortizing them over the life of the bond.  
 



Mr. Pratt asked Ms. Corrigan if the changes in staff which occurred over the last month will have a 
negative effect on the audit going forward.  Ms. Corrigan explained that with the reduction in staff in 
all departments, the staff are asked to do more with less resources than they have had in the past. 
However, we are working diligently on streamlining processes and cutting processes that are not 
considered necessary. Rhode Island Housing is committed to providing the same service and quality 
work that we have always delivered.  
 
There being no further business, the meeting was adjourned at 9:50 a.m. 
 
Respectfully submitted: 
 
 
 
______________________ 
Joseph Pratt 
Audit Committee Chair 


