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At 10:02 Mr. Varin called the meeting the Rhode Island Enterprise

Zone Council to order and announced that there was a quorum

present.

The first order of business before the Council were Comments by

Keith Stokes, the newly appointed Executive Director of the RIEDC.

Mr. Stokes introduced himself to the Council and recapped his

history with the enterprise zone program. He stated that he was

involved in the program’s formulation during the Sundlun

administration, where it was designed to function as the centerpiece

to an urban strategy and urban investment policies. He stated that the

governor’s proposed elimination of the program was more of a

budget office recommendation clearly tied to the operating deficit the

state faces. It was a clear case of budget driving policy. 

He suggested that rather then simply lobbying or advocating for the

program, supports of the program should bring as much data to the

forefront, justifying the economic value, the ROI of the program. He

stated that some vocal members of general assembly see the

program as a valuable assets and there is an opportunity to share

information on the value and ROI on the program with them.



He talked about the EDC’s 120 day roadmap, an immediate priority

plan within the EDC and encompasses the realigning of the board and

functions and operations within EDC, building the base of existing

economic development assets and key industry clusters.

He stated that what the state needs to do is building a comprehensive

urban economic development strategy that includes enterprise zone,

access to capital and workforce development.

He stated that this may to an opportunity to realign the program to

focus more on urban redevelopment, redevelopment of defined

distressed areas and realign with a broader urban investment

strategy.

Mr. DiBoni stated that the EZ program has been a valuable tool for

attracting businesses into the Arlington area of Cranston.

Mr. Stokes stated that there has been discussion at the Dept. of

Administration that the state needs to get away from the one-off

credits and inducements and come up with a more broad base

approach of having a reliable and stabile tax structure.

He talked about the governor’s small business growth tax credit and

his view that small businesses do not need tax credits on the back

end, they need cash and customers.



Mr. Langley expressed his concern that if there is a state-wide tax

credit then why would a business choice to locate in South

Providence or Central Falls.

Mr. Stokes responded by stating that is a philosophic question: do

you just create a broad base program where whatever job you grow is

good, a good sustainable job. There is a tension in economic

development where the cities and towns value taxes and the state

wants jobs. As you develop economic development policy you try to

do a little of both. Ultimately enterprise zones should be a part of an

urban investment strategy.

Ms. Godin mentioned that we should be careful how we define urban.

It is obvious when it comes to places like Providence and

Woonsocket but less obvious when you look at the small block group

in Lincoln which has abandoned and underused mill buildings and

evidence of blight.

Mr. Stokes stated that one could easily establish the definition of

urban to include areas that have urban characteristics like 19th

century infrastructure. He added that the north end Newport is

another example of an area that has urban characteristics based on

its population.

Mr. Wood asked what information, data, numbers on the program are

most relevant.



Mr. Stokes responded by saying we should focus on the viable EZ

designations and programs that are creating jobs between now and

the next year, how many jobs and what is the contribution toward

taxes. Make projections on the number of jobs for FY 11 and calculate

the tax revenues generated by those new jobs.

Mr. Varin, speaking for the Council, thanked Mr. Stokes for his time,

insight and suggestions, and wished him the best during his tenure

as director.

The first order of business before the Council were Minutes from the

February 23, 2010 and March 23, 2010  Meeting.

Mr. Varin asked for a motion to approved the minutes from February

23, 2010. Mr. Wood made a motion to adopt the minutes, the motion

was seconded by Mr. Caniglia.  

Mr. Varin asked if there was any further discussion of the motion.

There being none all voted in favor, the motion was approved. Mr.

Parsons abstained because he was not in attendance at the meeting

on February 23rd.  

Mr. Varin asked for a motion to approved the minutes from March 23,

2010. Mr. Wood made a motion to adopt the minutes, the motion was

seconded by Mr. Parsons. 



Mr. Varin noted that Mr. Bob Griffith name was misspelled as ‘Griffin’

in the minutes. Mr. Barros noted the mistake and corrected to the

minutes. 

Mr. Varin asked if there was any further discussion of the motion.

There being none all voted in favor, the motion was approved

unanimously.

The next order of business before the Council was 2010

Recommendations for Membership.

Mr. Barros informed the Council that there was a revised report which

showed two (2) businesses being present for membership. Both

applications for membership were reviewed, signed-off on at the local

municipal level and reviewed by staff; as a result, staff recommended

approval of both businesses bring the year-to-date total to seventeen

(17) new EZ member businesses for 2010.

Mr. Parsons made a motion to approve the revised 2010

recommendations for membership as presented. The motion was

seconded by Mr. Wood. Mr. Varin asked if there were any additional

comments or questions.

  

There being no further discussion, all voted in favor and the motion

was unanimously approved.



The next order of business before the Council was 2009

Recommendations for Certification.

Mr. Varin stated that a revised list of 2009 recommendations for

certification was distributed prior to the start of the meeting. Mr.

Barros stated the revision included the addition of one company to

the report: Waterrower, Inc and that staff recommended approval of

all eight (8) businesses on the revised list bring the year-to-date total

to thirty-seven (37) businesses approved for 2009 tax certification

resulting in one hundred and sixty-seven (167) new full-time jobs

being created. 

Mr. Varin asked for a motion to approve the revised 2009

recommendations for certification. Mr. Wood made the motion to

approve the revised 2009 recommendations for certification . The

motion was seconded by Mr. Parson . Mr. Varin asked if there was

any further discussion.

There being no further discussion, all voted in favor and the motion

was unanimously approved. 

The next order of business before the Council was a Request for 2009

Certification for 2417 East Main Road

Mr. Barros stated that 2417 East Main Road has met the requirements

for 2009 certification, the business was approved for EZ membership



2009 as a new start-up business with a zero (0) beginning benchmark.

During 2009 it grew its workforce to eleven (11) and increasing its

total RI wages paid. 

He explained that it was the unique relationship between this new

business entity and a former EZ member business, Atlantic Solutions

LTD, that he felt needed to be fully disclosed and discussed at the

Council level. The relationship between these two companies brings

to light an ‘gray area’ in the tax certification process as had surfaced

during the certifications of Perot Systems and the Westin Hotel. In

short, should tax credits be granted to new or existing companies for

hiring a pre-existing workforce.

Mr. Johnson explained that he is vice-president and his wife Emily is

president and 100% owner of the company. The company was formed

1/7/09 as 2417 East Main Road Inc. articles of incorporation were file

on that date with the Secretary of State. On 1/31/09 there was a board

meeting where it was decided that there was value in the name

Atlantic Solutions so the name was purchased from the prior owner.

This new Atlantic Solutions is a 100% new business entity. The name

change was filed with the SOS Office on 3/20/10 legally changing the

name of 2417 East Main Road, Inc,  to Atlantic Solutions LTD.

	Mr. Garrahy asked if all of the employees of the old Atlantic Solutions

became employees of the new Atlantic Solutions. 



	Mr. Johnson said that most of them did become employees of 2417

East Main Road.

	Mr. Garrahy stated that some of the employees hired by the new

Atlantic Solutions were previously claimed as ‘enterprise job

employees’ by the old Atlantic Solutions. The old Atlantic Solutions

received tax credits for hiring some of those new employees in years

past.

	Mr. Garrahy asked did you buy the assets of Atlantic Solutions, other

than just the name?

	Mr. Johnson said that the purchase included some vehicles.

	Mr. Garrahy stated that this was the purchase of an existing

company that did the same thing that the new company does.

Mr. Johnson stated the they did not buy the company, they brought

assets of the company, they did not acquire the stock of the company

so that it was not the same company.

Mr. Garrahy asked if anyone filed for unemployment between the time

the old company was dissolved and the new company hired those

existing employees.

Mr. Johnson said that no one fired or was laid off and that was done



purposely. He did want any of those employees to be unemployed.

Mr. Garrahy stated that on January 6th they were all employees of

Atlantic Solutions and then on January 7th become employees of the

newly formed 2417 East Main Road, Inc. which then purchased the

name Atlantic Solutions in March of 2009.

Mr. Johnson agreed.

Mr. Wood asked if this is an issue of carrying over existing tax credit

or the issuance of new tax credits.

Mr. Barros stated that this was clearly a case involving new tax

credits and that this was the first time a company had hired the

workforce of a former EZ certified company where he could look back

and track the awarding of credits tied to specific employees.

A general discussion ensued including discussion about the rule that

forbids a company from incorporating and re-incorporating solely for

the purpose of getting favorable treatment under the program. 

Mr. Parsons asked what was going on with the old Atlantic Solutions,

were they still in business.

Mr. Johnson stated that they are still in business but he wasn’t sure

of their future plans. They no longer have access to the name Atlantic



Solutions.

Mr. Garrahy added that they had changed their name but their

certificate of incorporation had been revoked by the Secretary of

State, so the assumption is that they are no longer in business.

The discussion continued and including discussion about whether

the tax credit follows the company or the employees, how

unemployment didn’t allow the company to get credit for employment

levels at old company, and other facts that support it being

considered an entirely new business entity to the state.

Mr. Langley made the motion to approve the company’s request for

2009 tax certification, which seconded by Mr. Parson. Mr. Varin asked

if there was any further discussion. 

Mr. Caniglia recued himself from the vote because he had prior work

experience with Atlantic Solutions.

There being no further questions,  Mr. Parson, Mr. Langley and Mr.

Varin voted favor of the motion, Mr. Wood abstained and the motion

passed. 

The next order of business before the Council was a Request for 2009

Carry Forward Authorization for Aquidneck Custom



Mr. Barros referred the Council to a letter from Aquidneck Custom

that was included in the agenda package where the owner of the

business,  Kyle Borsare, has asked the Council to consider carry

forward authorization despite the fact that employment numbers

dropped in 2009.

He added that the company has been a growth-oriented company

since joining the program in 2003, growing each and every year to a

high water mark of 12 employees in 2008. However, due to the lose of

a substantial job in the 4th quarter of 2009, employment dipped to 9

on 12/31/09 which disqualifies them for the carry-forward of any

existing EZ tax credits.

A general discussion ensued where was concluded that the Council

did not possess the authorization to override the requirement that the

employment benchmarks must remain constant or increase in order

for the Council to consider granting carry forward authorization.

Mr. Varin asked for a motion to deny the carry forward authorization

request by Aquidneck Custom. Mr. Wood made the motion, which 

seconded by Mr. Caniglia. Mr. Varin asked if there was any further

discussion. 

There being no further questions,  all voted in favor of the motion and

the motion passed unanimously. 



The next order of business before the Council was Other Business

A general discussion ensued about addressing some of the

definitions including that key term ‘urban’. What is urban? Should

urban characteristics be the definition as oppose to the general term

of ‘urban’.

Mr. Langley expressed his concern about the political leadership and

economic policy in this state. There seems to be a lack of concern of

the poor, downtrodden and less educated residents of our state.  

The discussion continued and included ways to tighten-up the

measurement of employment benchmarks and the value of job

creation versus job retention.

Mr. Varin asked if there was any other business, there being none, he

asked for a motion to adjourn. Mr. Caniglia made the motion to

adjourn. Mr. Parsons seconded the motion.  All voted in favor of

adjournment and the meeting was adjourn


