Pascoag Utility District Board of Commissioners

Regular Meeting Minutes- January 24, 2011

A meeting of the Pascoag Utility District was held on Monday,
January 24, 2011 at 6:00 PM in the District Office at 253 Pascoag Main
Street., Pascoag, Rl 02859.

Members Present: Albert Palmisciano, Michael Kogut, Wallace Lees
and Adrien Trudeau

Members Absent: Ann Polacek

Mr. Palmisciano called the meeting to order at 6:03 PM

Minutes

1. Pledge of Allegiance

2. Public Comment

3. Committee Comments

4. Good and Welfare of the District

A. Town of Burrillville: Presentation on Hydro Plant

Mr. Garille spoke on behalf of the Town of Burrillville. There are a
number of potential issues that need to be explored with the
Harrisville Hydro Plant. There was the issue of running underground
wires to the various buildings which would have been expensive.
Pascoag Utility District had and is still considering a cogeneration
plant with the Town. A cogeneration plant would mean that PUD
would sync up with the Hydro Plant and buy the power that the plant
creates. This would be considered renewable energy. Mr. Garille
would recommend to the Board that they pay Pascoag’s standard

offer rate for the power.



Mr. Kirkwood supports the project and would like to work with the
Town on this.

Mr. Rawson stated that there was an 8 month window in which the
falls would generate electricity. The permitting process is lengthy and
would take up to two years. Mr. Rawson thinks it would help in a
small way to reduce our dependence on foreign oil. The Town is
looking for funding through grants for this project.

B. Docket No. 1725

For the period ending December 31, 2010, Pascoag Utility District
disconnected 2 residential standard customer and no residential
protected status customers. The average monthly balance was
$648.00 for those that were terminated. Pascoag had one account
terminated for non-payment in excess of $1,000 during this period.
Pascoag Electric sent a total of 203 disconnection notices for this
period. PUD entered into 3 new written agreements and 84 verbal
agreements with its standard customers. PUD has 7 written
agreements for customers who qualify for Protected Status. Fourteen
agreements were broken during the month of December. Motion to
receive and file made by Mr. Lees, seconded by Mr. Trudeau. The vote
in favor was unanimous.

C. BUC Subcommittees

Mr. Palmisciano went over the list of Subcommittees.

D. Staff Donations

The Pascoag Utility District staff contributed to the electric bills of
three families that were struggling near the holidays. There was $125

placed on each of the three family’s accounts.



E. Standard & Poor’s Credit Rating

Pascoag Utility District was issued an A- credit rating. Motion to
receive and file made by Mr. Lees, seconded by Mr. Kogut. The vote
in favor was unanimous.

F. NYPA Firm Hydro/Interruptibles

Mr. Kirkwood stated that interruptible power was allotted to us each
month last year. The NYPA contract is incredibly important to the
District. The power from NYPA is at very reasonable rates. Motion to
receive and file made by Mr. Lees, seconded by Mr. Trudeau. The vote
in favor was unanimous.

G. Open Meeting Conference

Mr. Kirkwood and Mr. Bernstein went to the Open Meetings
Conference. Pascoag has a procedure for requesting public records
in place.

H. Blue Cross Renewal

Mr. Kirkwood stated that Pascoag had budgeted a 15% increase for
health care and it came only in at a 7.8% increase.

|. Storm Update

Mr. Kirkwood stated that Pascoag had no outages during the past two
storms. The day after one of the storms, a tree came down and took
down some electrical wires causing 125 customers to be without
power for only 45 minutes. This was the only incident that the District
experienced. Mr. Guertin stated that the men prepare for storms all
year long and keep the equipment maintained in an effort to reduce
outages.

J. AMR Project Update



Ms. Allaire stated that 1/3 of the residential meters have been
completed. The water department is working on some of the bigger
commercial accounts. PUD hopes to have the project completed by
the end of the year.

K. Washington DC Trip

Mr. Kirkwood stated that he, the Chairman and Mr. Garille will be at
the APPA rally in Washington DC in February. They will be meeting
with RI legislators and voicing some of their concerns involving

public power.

L. Introductory Visits

Mr. Kirkwood stated that he has been on several introductory visits.
He has met with the Town Manager, Chief of Police, Pat
Hyland-NEPPA and Greg Scownd from Freedom Bank.

M. 2011 Audit

Ms. Allaire stated that the auditors are onsite. We should have the
audited financial reports by the March meeting.

N. Arborist Position

The position for arborist has been advertised locally and in the
Providence Journal. PUD has received resumes that are being
considered.

O. Ted’s Retirement Party

Mr. Garille’s retirement party will be held February 18th at Crystal
Lake.



P. Recent Thank You Acknowledgements

Several thank you notes were received. Motion to receive and file
made by Mr. Lees, seconded by Mr. Trudeau. The vote in favor was
unanimous.

5. Approval of Minutes

» Special Meeting —August 13, 2010

« Finance Subcommittee-October 25, 2010

* Regular BUC Meeting- October 25, 2010

* Regular BUC Meeting- November 22, 2010

 Annual BUC Meeting- December 13, 2010

» Reorganization Meeting- December 20, 2010

» Special Meeting- December 30, 2010

There needs to be a change to the minutes of the Special
Meeting-December 30th. It states that Mr. Lees and Mr. Kogut were
absent but they were present. Mr. Lees made a motion to approve the
minutes subject to correction, seconded by Mr. Trudeau. The vote in
favor was unanimous.

6. Unfinished Business

A. 09-20 Miller Hydro Contract Extension

Mr. Kirkwood spoke about the Miller Hydro Contract extension
through ENE. The contract with Miller would be extended another 39
months.

B. 09-24 L’Energia

Mr. Kirkwood spoke about L’Energia. Energy New England is having a
hard time subscribing the full output of this facility. Pascoag would

like to participate but they're having trouble getting enough



subscriptions for this plant.

C. 09-00 Taunton Unit 10 Project

Mr. Kirkwood stated that it is a brand new facility and a combined
cycle unit. They do not have enough subscribers to this project at

this time so this project will be put on hold.

7. New Business

A. 11-01- New Legislation

Mr. Kirkwood stated that there are three or four pieces of legislation
that would impact Pascoag Utility at this time. One piece of legislation
would like to change the chart of the accounts for utilities. Pascoag
would look for an exemption from this because we have our own
unigue chart of accounts. Motion to receive and file made by Mr. Lees
seconded by Mr. Trudeau. The vote in favor was unanimous.

B. 11-02- FSA Amendment-Federal Health Care Reform

Mr. Kogut stated that the new insurance amendment would cover
children up to the age of 26 years old. Motion to receive and file made
by Mr. Lees, seconded by Mr. Kogut. The vote in favor was
unanimous.

C. 11-03- Action Item: RICWFA Project Priority List/Discussion on
Well Development

Mr. Kirkwood stated that the biggest challenge to the Utility District is
the Water Department. There are two projects that Pascoag could
potentially get funding for. The first project would be to install a
secondary water line on South Main Street and the second would be

for water tank maintenance. Mr. Kirkwood also wanted to also look



into the possibility of developing a new well field. Mr. Bernstein said
that if the Board chooses to let staff go forward with the project
priority list it will not bind them to these projects it will only put them
up for consideration.

Mr. Palmisciano stated that he would like well exploration added to
the project priority list as well. Mr. Guertin said he would do another
write up for well exploration.

Mr. Lees made a motion to approve the Resolution: “Whereas: the

Pascoag Utility District’s Board of Utility Commissioners approve

Pascoag’s submittal for the RICWFA for projects to include the

installation of a new 12” water main from the Harrisville water

tank on Steere Farm Road to Pascoag’s South Main Street water
tank, to include installation of backflow prevention devise (RPG)
and master meter. This connection will become the primary
connection to Harrisville, replacing the only source from
Harrisville, which isa 10" main. A second identified project is the
cleaning and maintenance of the District’s two existing water
tanks —one on South  Main Street and one on Rock Avenue.

Now, therefore, it is hereby resolved by the Pascoag Utility
Commissioners, to empower its CEO, the General Manager, to
submit these projects for consideration under the RICWFA’s next
bond issue, scheduled for April 2011.”

The motion was seconded by Mr. Trudeau. The vote in favor was

unanimous.

Mr. Lees made a motion to add the additional project of well

exploration, seconded by Mr. Kogut. The vote in favor was



unanimous.

D. 11-04-Action Item: Freedom Signature Resolution

This resolution would allow Mr. Kirkwood to be added as a signhing
officer at Freedom Bank.

Mr. Lees made a motion to sign the Freedom Signature Resolution,
seconded by Mr. Kogut. The vote in favor was unanimous.

E. 11-05- Action Item: Defined Benefit Plan-change of CEO

This resolution would allow Mr. Kirkwood to be added as an officer to
the Defined Benefit Plan. Mr. Lees made a motion to approve the
change of CEO, seconded by Mr. Kogut. The vote in favor was
unanimous.

F. 11-06-Action Item: 401K-change of CEO tabled

Mr. Palmisciano tabled 11-06 because the resolution had not come in
at the time of the meeting.

G. 11-07-NERC Delisting

Pascoag has been delisted from NERC based on the size of this utility
iIn comparison to other utilities in the state. It will allow the District to
not have to file a lot of the NERC reporting requirements and lessen
our consultant fees in this area.

H. 11-08-Action Item: Potential Easement 353 Pascoag Main Street

Mr. Lees made a motion to allow management to investigate the
possibility of the easement, seconded by Mr. Trudeau. The vote in

favor was unanimous.



8. Financial Reports

A. Electric Department- November 2010

On the balance sheet it shows on the asset side operating cash in the
amount of 425,000. We have an additional $189,000 in customer
deposit. This money is segregated in case the Board ever chooses to
do away with deposits. Accounts receivable is just under $390,000.
$115,000 on deposit with Energy New England as part of the
prepayment for energy bills to ISO New England.

Motion to approve as submitted made by Mr. Lees, seconded by Mr.
Trudeau. The vote in favor was unanimous.

B. Water Department-November 2010

Net operating loss of $109,000 but there were some other sources of
income that came in. There was net income of $66,000. Mr. Lees
made a motion to approve as submitted, seconded by Mr. Trudeau.

The vote in favor was unanimous.

9. Adjournment

Mr. Trudeau made a motion to adjourn, seconded by Mr. Lees.

The vote in favor was unanimous. The meeting was adjourned at 7:30
PM.

Wallace Lees, Secretary

Desarae Downs, Recording Secretary



