PASCOAG UTILITY DISTRICT - BOARD OF UTILITY COMMISSIONERS

MEETING MINUTES

The regular meeting of the Pascoag Utility District Board of Utility
Commissioners was held on Monday, July 27, 2009, at the District

office, 253 Pascoag Main Street, Pascoag, RI.

Members Present: Chairman Albert Palmisciano, Vice-Chair Ann
Polacek, Commissioners Adrien Trudeau, and Dennis Whitman
Members Absent: Commissioners Brian Choiniere, William Mageau,
Thomas Partridge

Also in Attendance: Assistant General Managers Judith Allaire and

William Guertin, William Bernstein, General Counsel

Chairman Palmisciano opened the meeting at 6:00 pm.

1. Pledge of Allegiance

2. Public Comment

No comments at this time.

3. Committee Comments

No comments at this time.

4. Good and Welfare of the District



A. PUC Data Request- Docket No. 1725

Ms. Allaire stated that for the month of June, 47 residential standard
customers were shut off. There were no protected status customers
shut off. 1,021 disconnection notices were sent out for the period
ending June 30, 2009.

Motion to receive and file was made by Mr. Whitman, seconded by Mr.
Trudeau, all in favor, vote is unanimous.

B. Thank You

Mr. Guertin presented a thank you letter from Mr. Rockie Blunt
thanking the District for their help during the lineman rodeo.

Motion to receive and file was made by Mr. Whitman, seconded by
Ms. Polacek. The vote in favor was unanimous.

C. Media Coverage- Solar Project

Mr. Palmisciano presented two newspaper articles on Pascoag Utility
District’s new solar electric system.

Motion to receive and file correspondence was made by Mr. Trudeau,
seconded by Mr. Whitman, all in favor, vote was unanimous.

D. St. Vincent de Paul Society Walk

Ms. Allaire stated that Pascoag Utility received information on a
fundraising walk that St. Vincent de Paul is hosting. The donations
will go to help residents in Burrillville.

Motion to receive and file was made by Mr. Trudeau, seconded by Mr.
Whitman. The vote in favor was unanimous.

E. PUD Anniversary

Ms. Allaire stated that Pascoag Utility District will have its’ 125th



Anniversary in 2012. Although it's early, the Board’'s input is
welcome.

F. Standard & Poor’s Rating

Ms. Allaire spoke about the District’s Standard & Poor’s credit rating.
Last year the District received an A-. When it was updated this year,
Standard & Poor’s reissued the A- credit rating.

Motion to receive and file made by Mr. Whitman, seconded by Mr.
Trudeau, all in favor, vote is unanimous.

G. AMI Survey

Ms. Allaire spoke about the AMI Survey that had been recently sent
out with customer’s electric bills. So far the results of the survey have
been positive-80% of customers would be interested in taking
advantage of TOU rates and 82% of customers are interested in smart
metering and how it might improve their electric service. Ms. Allaire
suggested that Smart Metering/TOU rate workshops should be held in
the fall to educate customers.

Motion to receive and file made by Mr. Trudeau, seconded by Mr.
Whitman. The vote in favor was unanimous.

H. NYPA Power

Ms. Allaire stated that there was no reduction in firm hydro power for
June or July.

Motion to receive and file made by Mr.Whitman, seconded by Mr.
Trudeau. The vote in favor was unanimous.

|. George Wiley Petition

Ms. Allaire spoke about the George Wiley Petition. The petition would

protect any customer who was in foreclosure or is unemployed. This



would set up a third moratorium if passed. Pascoag Utility District
filed comments in opposition. The PUC felt that there was enough
protection in place and that another moratorium was not necessary.
The PUC said that they would study the issue and come back to it at a
later date.

J. Energy Expo 2009

Ms. Allaire stated that the Energy Expo will be held at the RI Mall,
September 12, 2009. Mr. Garille will be a guest speaker. Pascoag
Utility District will be actively participating.

5. Approval of Minutes

» Water and Finance Subcommittee- June 15, 2009

* Regular Meeting — June 15, 2009

Motion to receive and file minutes as submitted was made by Mr.
Whitman, seconded by Mr. Trudeau. The vote in favor was

unanimous.

6. Unfinished Business

09-02 NYPA Reverse Flow Issue

Ms. Allaire spoke about the NYPA reverse flow issue which happened
in Spring of last year when Pascoag utility District’s transmission bill
sky rocketed. The ruling was that there was no market manipulation
so there will be no refunds. FERC has ordered NE ISO to review

practices and see if there should be safe guards set up for the future.

Motion to receive and file made by Mr. Trudeau, seconded by Mr.



Whitman. The vote in favor was unanimous.

09-10 Central Maine Power Intervention

Ms. Allaire stated that Central Maine Power had talked about an
upgrade to some of their transmission facilities and cost sharing. The
expected impact would have been $550 million dollars. FERC has put
on hold the initial request. CMP is asking to supply supplemental
information to show justification for the rate increase.

09-12 AMI Project

This item was not discussed.

7. New Business
09-17 Rural Development Funding Issue

Ms. Allaire stated that Pascoag Utility District has been working with
USDA on a grant for solar. USDA has made PUD aware that we may
not be eligible for future funding because they are looking to qualify
only Town’s that have a population under 10,000 people.
09-18 NYPA Gross Up Issue

Ms. Allaire stated that this issue has been ongoing. New England ISO
does not want to recognize the power that comes in from New York.
Pascoag Utility District has filed a notice of complaint with FERC and

will keep the Board updated on its’ progress.

8. Financial Reports
A. Electric Department- May 2009

Ms. Allaire reviewed the electric department budget. Motion to receive



and file made by Ms. Polacek and seconded by Mr. Trudeau and Mr.

Whitman. The vote in favor was unanimous.

B. Water Department- May 2009
Ms. Allaire reviewed the water department budget. Motion to receive
and file made by Mr. Trudeau seconded by Mr. Whitman, all in favor,

vote is unanimous.

9. Executive Session

Mr. Whitman made a motion to move to executive session at 6:40 pm,
seconded by Mr. Trudeau. Mr. Trudeau made a motion to exit
executive session, seconded by Mr. Whitman. The vote in favor was
unanimous. The Board was out of executive session at 6:59 PM

10. Action Items:

Mr. Whitman made a motion to empower the General Manager to
further explore the offer to take part in Special Project 2009A. Mr.

Trudeau seconded the motion. The vote in favor was unanimous.

11. Adjournment

Motion was made to adjourn by Mr. Whitman and seconded by Mr.
Trudeau. The vote in favor was unanimous. Meeting was adjourned
at 7:00 PM.



Brian Choiniere, Secretary

Board of Utility Commissioners

Desarae Downs, Recording Secretary



